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Anaconda Copper’s Kelley 


Currency stabilization should 
aid world’s largest copper 
producer. (See page 375) 


—Keystone View 


“4 Man’s Judgment Is No 
Better Than His Information” 


Your Success as an Investor is 
Important Enough to Justify Investing $72.75 
For This Financial Library 


A real foundation on which 
to build for the future. 


DATA 


“STOCK FACTOGRAPHS” reprinted from THE FINANCIAL 
WORLD. 735 Factographs in original series to Feb. 26th, 1936, 
and 256 REVISED Factograps, in second series, up to Oct. 7, 
1936. Invaluable for reference. Vital information about every 
company listed on the New York Stock Exchange—$2.75. 


“AMERICAN STOCK GUIDE & BOND HANDBOOK” (pocket 
size—50c.) New Statistics on 1768 securities, grouped by indus- 
tries. Also ticker symbols or abbreviations. Monthly. Oct. 
issue ready Oct. 8th. 


STOCK MARKET INVESTMENT 


“SECURITY ANALYSIS” (725 pages—$5.00) by Graham & 
Dodd. A manager of investment funds and a specialist in finan- 
cial research set forth practical methods for testing investment 
and speculative merits of individual securities. Adopted as a 
text-book by N. Y. Stock Exchange Institute. 


“WHAT THE FIGURES MEAN” (80 pages—$1.00) by 
Spencer B. Meredith. Revised edition. Since earnings and earn- 
ings prospects finally determine security values and prices, this 
book is vital, because it enables the investor to better under- 
stand corporation earnings reports. 


“INVESTMENTS” (423 pages—$4.00) by David F. Jordan. 
Sound investment policies are here outlined for the long-term 
investor. Third revised edition. Used as a college textbook. 


“INVESTMENT FUNDAMENTALS” (342 pages—$3.00) by 
Roger W. Babson. Third revised edition. The head of Babson 
Institute, after explaining: the basic principles of profitable in- 
vestment, presents his studies of balance sheets, ratings, etc.; 
also a definite working plan for the investor. Famous Babson- 
Chart included. 


CHARTS 


“3-TREND SECURITY CHARTS” (October issue $3.00) —18 


months’ survey of 201 leading stocks. Visualize weekly price 
range and weekly sales of 201 stocks. Determines if a stock is 
moving with, ahead of, or behind market. Study price trends 
and resistance points. Full instructions and comment. 


“DAILY CHARTS OF 50 ACTIVE STOCKS” ($5.00). Each 
chart (arithmetic scale) 82x11 ‘inches, plots DAILY high, low, 
closing prices and DAILY volume from July Ist to October 14th, 
1936. All in loose-leaf binder. (Daily charts of 100 active 
stocks $8.50). Prepared by Graphic Market Statistics, Inc. 


“TRADING PROFITS THROUGH CHARTS” (36 pages—$1.00) 
by Arthur Rolland. Illustrated study of chart formations and 
their market significance. 

The best discussion of chart reading and chart trading is found 
in a book that covers all phases (practical and theoretical) of 


Stock Market operation—“Stock Market Theory ¢€ Practice,” by 
R. W. Schabacker, 875 pages—$6.00. 


“GRAPHIC CHART PORTFOLIO OF DOW-JONES AVERAGES” 
($12.50)—by Robert Rhea, author of ‘“‘The Dow Theory”—39 
large charts (logarithmic scale) 112x117 inches, plotting the 


daily Dow-Jones Averages (Rails and Industrials) from Jan, | 
1897, to Jan. 1, 1936; also charts of MonthlysRange and Rallies 
and Declines for same 39 years. All in fine post binder, 


“CENTURY OF BUSINESS PROGRESS’ CHART ($1.00)—4g. 
inch chart, folded in booklet (5x72 in.) shows ups and downs 
of business activity and commodity prices for 100 years, stock 
and bond prices for 75 years. 


STOCK MARKET THEORY 


“STOCK MARKET THEORY AND PRACTICE” (875 pages— 
$6.00) by R. W. Schabacker, author of ‘‘Stock Market Profits,” 
An outstanding work for beginners and advanced technicians, 
Says Graphic Market Statistics. ‘‘Undoubtedly the most compre. 
hensive fund of knowledge, covering every phase of trading and 
investing ever available in book form.” 


“TICKER TECHNIQUE” (112 pages—$5.00) by Orline D. 
Foster, author of “Realizing Security Profits.’’ Reading and 
using signals of the Ticker Tape. ONE BUYER READ IT TEN 
TIMES. ‘‘Best book | ever read on technical side of the market,” 
says big statistical organization executive. 


“INVESTMENT FOR APPRECIATION” (353 pages—$5.00) by. 


. L. B. Angas, author of ‘Coming American Boom.”’ An out- 
line of definite investment policies to follow in every stage of the 
business cycle. ‘‘The best book | have ever read,”’ writes a 
California buyer. 


“STOCK MOVEMENTS AND SPECULATION” (211 pages— 
$2.50) by Frederic Drew Bond, author of ‘“‘Success in Security 
Operations.”” Aim: to give the market student and the specu- 
lator a scientific knowledge of the factors that alternately en- 
hance and depress stock prices. ‘‘Best book yet written on 
stock speculation,” said N. Y. Times Annalist. 


“THE DOW THEORY” (257 pages—$3.50) by Robert Rhea, 
leading authority on interpreting movements of the Dow-Jones 
Averages to forecast the trend of stock prices. 


(Students of The Dow Theory should also study: “Graphic Charts 
of Dow-Jones Averages” by Robert Rhea ($12.50); 39% years’ 
tables of “Dow-Jones Averages’—figures compiled by Barron’s— 
$1.50; “Stock Market Barometer,” by Wm. P. Hamilton—$2.50.) 


“IF YOU MUST SPECULATE, LEARN THE RULES” (97 pages— 
$1.00) by Frank J. Williams. A small book, “‘yet,’’ said Brooklyn 
Eagle, ‘‘it contains more real information and sound advice on 
what to do in the stock market than several large volumes.” 


TO KEEP A PERSONAL RECORD of all stocks and bonds bought, 
held and sold, dividends, other income, tax deductions, inventory 
of assets, etc., you need ‘“‘MIl REFERENCE,” loose-leaf binder 
with ruled forms (200 pages 52x82 inches) for every pur- 
ey postpaid, or DeLuxe leather edition, 400 pages, 
or $8.50. 


FOR DEFINITIONS of more than 3,500 Wall Street terms and 
abbreviations, get “ENCYCLOPEDIA OF BANKING AND 
FINANCE,” by Glenn G. Munn (revised edition) —$6.50. 


Books Sent the Same Day Remittance Reaches Us 


BOOK DEPT., THE FINANCIAL WORLD 
_21 WEST STREET, NEW YORK, N. Y. 


: For $72.75 (Check, or Money Order) enclosed with this coupon, please send by return express or parcel post, 
one copy of each of the 19 books and chart portfolios in the “FINANCIAL LIBRARY” advertised in your 


: October 14 issue. 


We Pav The Parcel Post 
If Payment is Sent With Order 


Book Buyers in New 
York City add 2 per 
cent for New York 
City Sales Tax. 
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Unpivivep Prorits . . . 20,963,373.00 


$ 221,503,373.00 
REsERVE FOR CONTINGENCIES . . 12,544,319.82 
RESERVE FOR TAXES, INTEREST, ETC. « « « 1,060,559.34 


AccEPTANCES OUTSTANDING. . . . « 16,825,585.31 
LiaBitiry As ENporRSER ON ACCEPTANCES AND 
6,981,785.49 


$2,568,430,31 1.49 


United States Government and other securities carried at 
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and for other purposes as required or permitted by law. 
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Dividends Declared 


Regular 
Pe-  Pay- Hdrs, 
Company Rate riod able Record 
Amer. Dairies, Inc. 7% pf......$1.75 Q Oct. 1 
Amer. Hair & Felt 6% Ist pf. .$1.50 Q Oct. 4 
$1.25 Q Oct. 1 gore 
Atlantic Steel $3.50 S Nov. 2 
Atlas Powder $125 .. Nov.2 
Beneficial Ind. Loan.......... Q Oct. 30 Cet. 
Q Oct. 30 
Berghoff Brewing.............. 25¢ Q Nov. 16 Noy 
25¢ Q Nov. 2 
Blue Ridge Corp. pf............ 7c Q Dec. 1 Noy 7 
Q Oct. 31 Oct. 
Carmen& Co.“‘A”............. Q Dec. 1 Noy 4 
Cent. Kan. Pr.7% pf......... $1.75 Q Oct. 15 Sept. 3 
$1.50 Q Oct. 15 Sept 3) 
Contry 50c Q Oct. 15 Sept. 30 
Century Ribbon Millspf... .. $1.75 Q Dee. 1 Nov. 
Cerrode Pasco............... $1.00 .. Nov. 2 et. 19 
Commonwealth Edison.......... $1 Q Nov. 2 Oct, 
Congress Cigar... $2 .. Oct. 31 Oct, 
Crown Cork Int’l“A”.......... 25c .. Jan. 2 Dee 10 
Crown Cork & Seal............. 20e Q Nov. 16 Oct, 
Davenport Water 6% pf... ... $1.50 .. Nov. 2 Oct, 
El. Bond & Share $6 pf Q Nov. 2 Oct, 10 
Do $5 pf. . ee eee Q Nov. 2 Oct. 19 
Eureka Pipe Line............... Q Nov. 2 Oct. 13 
Felin(J.J.) 7%pf..........-. Q Oct. 15 et. 19 
Great Am. Insurance........... Q Oct. 15 Oct. 3 
.. Sept. 30 Sept, 93 
Q Sept. 30 Sept. 93 
Haverhill ee Q t. 14 Oct. 8 
Hercules Powder pf........... Q Nov. 14 Noy, 9 
Heileman (G.) Brewing... ...... 25e Q Nov. 14 Oct, 31 
(ones. 0.) A” 50e Q Dee. 1 Nov. 14 
Homestake Min................ $1 M Oct. 26 Oct. 2 
Humberstone Shoe Ltd. ........ 50e Q Nov. 1 Oct. 
.. Oct. 16 Oct. 9 
Do pt. pf, A. : $1.50 Q Dec. 1 Nov. 10 
Kokomo Water Wks. 6% pf. $1.50 Q Nov. 2 Oct. 2 
$1 Q Oct. 1 Sept. 2% 
25¢ Q Nov. 10 Nov. 10 
Lehigh Portland Cement........ 25¢ Q Nov. 2 Oct. 14 
Lexington Utilities $6.50 pf. .$1.6214 Q  Nov.10 Oct. 31 
Lone Star Gas $6.50 pf........ $1.62 Q Oct. 31 Oct. 10 
Mass.Pwr. & Lt. Asso. pf.......50¢ Q Oct. 15 Oct. 8 
Maytag 75c Q Nov. 2 Oct. 15 
US eae $1.50 Q Nov. 2 Oct. 15 
| 6%2d pf....... Q Nov. 1 Oct. 17 
$1.1244 Q Nov. 1 Oct. 17 
Metal & Thermit $1 Q Nov. 2 Oct. 2 
Morris& Essex Ext.R.R......... $2 S Nov. 2 Oct. 15 
Neisner Bros. pf.............. $1.75 Nov. 2 Oct. 31 
N.Y. Merchandise............. Nov. 2 Oct. 2 
Q Oct. 1. Sept. 19 
No. Ind. Pub. Serv. 514% pf.. .. Oct. 14 Sept. 30 
.. Oct. 14 Sept. 30 
Do7 8744c .. Oct. 14 Sept. 30 
Pac. Pubs. .. Nov. 2 Oct. 15 
Public Sve. of No. Ill. .......... 50e Q Nov. 2 Oct. 15 
$1.50 Q Nov. 2 Oct. 15 
LS ae $1.75 Q Nov. 2 Oct. 15 
R. Publiesve 50c Q Nov. 1 Oct. 15 
$1 Q Nov. 1 Oct. 15 
$1.62144 Q Nov. 2 Oct. 15 
San Diego Cons. Gasd E l. pf...$1.75 Q Oct. 15 Sept. 30 
Sedalia Water Co. 7°% pf...... $1.75 Q Oct. 15 Oct. 1 
Sharp& Dohme, $3.50 pf A... .8714c Nov. 2 Oct. 16 
Solvay Am. Inv. $5.50 cum. pf 
1.37144 Q Nov. 16 Oct. 15 
Spiegel, May, Stern............ 75¢ Q Nov. 2 Oct. 15 
Rees $1.62144 Q Feb. 1 Jan. 15 
D$2.20CLApf......... 55e Q Sept. 30 Sept. 19 
Thatcher Mfg.conv.pf.. ...... 90e Q Nov. 15 Oct. 31 
Tung-Sol. Lamp Wks. pf........20e Q Nov. 1 Oct. 19 
Union Oil of Calif. .25¢ Q Nov. 10 Oct. 17 
UticaG.& E. pf... ........ te 4 Q Nov. 14 Oct. 31 
Q Nov. 2 Oct. 15 


Westvaco Chlorine Prod. 5% pf . Nov. 1. Oct. 10 


Accumulated 
Bulova Watch pf... ...... $16.62144 .. Oct. 14 Oct. 9 
LexingtonUtilities $6.50 pf....... $4 .. Nov. 10 Oct. 31 
Extra 
Beneficial Indus. Loan... ...... 25e .. Oct. 30 Oct. 15 
Berghoff Brewing.............. 25e .. Nov.16 Nov. 4 
Birtman Electric............... 25c .. Nov. 2 Oct. 15 
ae 50c .. Oct. 31 Oct. 17 
Crown Cork & Seal. ............ 20e .. Nov. 16 Oct. 31 
Heileman (G.) Brewing......... 25c .. Nov. 14 Oct. 31 
Homestake Min............ ... 2 .. Oct. 26 Oct. 20 
Lehigh Portland Cement........ 50c .. Nov. 2 Oct. 14 
N.Y. Merchandise........ ..... $1 .. Nov. 2 Oct. 20 
PerfectCircle.................. 50c .. Nov. 1 Oct. 16 
10¢c .. Oct. 15 Oct. 10 
Increased 
Federal Mogul.............. $1.60 .. Oct. 29 Oct. 15 
Kleinert Rubber............... .. Oct. 31 15 
Melville Shoe...... . ......$1.25 Q .Nov. 2 17 
Square D. Co. 25c .. Sept. 30 Sept. 19 
Initial 
Gimbel Brothers pf new...... $4.50 .. Oct. 25 Oct. 15 
Resumed 
Hires (Charles E.) Co.,B......... $1 .. Oct. 16 Oct. 13 
Stock 
National Gan. Oct. 6 


*Payable in cash or in bonds of Puerto Rican American 
Tobacco. 
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The FINANCIAL WORLD 


Uctober 14, 1936 


The Market Situation 


Stock price movements have been deriving impetus from domestic develop- 


ments. 


Further expansion of corporate earnings and dividend payments 


indicated by present encouraging business prospects. 


| gprs prices and expanding trading volume have 
characterized recent market sessions, with last 
week witnessing the first three million share day seen 
in eight months. Industrial and rail stock averages 
attained the highest levels since 1931 (in which year 
the direction of movement was the reverse of that now 
underway) and a feature at mid-week was a rally by 
the utility group that was more vigorous than any seen 
ina number of months. The utility stock average, how- 
ever, still has a great distance to go before even approach- 
ing the highs of 1931, and the best this group was able 
to do was to come within a point of its best levels in 
three years. 


i IS obvious that stock price movements have recently 
been paying little attention to foreign developments, 
and deriving their impetus from affairs at home—par- 
ticularly in the field of trade and industry rather than 
from politics. Although profit margins are lower, busi- 
ness volumes are such as to indicate very substantial 
gains in 1936 earnings statements and under the present 
tax law there is great incentive to corporate manage- 
ments to pay out in dividends all or a very large pro- 


portion of those earnings. Expanding earnings and divi- 
dend increases are of course the two most important in- 
gredients upon which a rising stock market feeds. Al- 
though the existence of a major political campaign with 
its attendant ramifications seldom provides encourage- 
ment to the stock market, during the coming several 
weeks in which politics will remain a topic of heated 
discussion its effects marketwise should be largely offset 
by the large numbers of third quarter earnings gains 
that will be published and by the announcement of a flood 
of dividend increases and extras. And later on, after 
the results of the balloting are known, regardless of the 
outcome of the presidential contest it should be apparent 
that the coming Congress will be decidedly lukewarm to 
proposals of legislation inimical to business. 


Alt in all, maintenance of a fully invested position 

appears to be justified by current trends and pros- 
pective developments. New purchases should be con- 
fined largely to shares of companies which continue to 
have room for substantial expansion in sales and earn- 
ings. In this category the representatives of heavy in- 


dustries are important. 
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Business: 

“The best Christmas shopping season in six years” 
is confidently expected by retail trade, and although 
jobbers and retailers are stepping up their purchases 
in anticipation of a much higher level of business in 
November and December, absence of purely speculative 
buying is everywhere reported. The fact that the politi- 
cal campaigns are now in their final phases is providing 
no obstacle to a continued rise in the industrial indexes, 
and passage of monetary devaluation by the old gold 
bloc without untoward incident or repercussions here, 
has removed an important uncertainty that doubtless 
was 2 cause of worry to numerous businessmen. Record 
breaking electric power production, a further advance 
in the steel mill operating rate to above 75 per cent of 
capacity, railroad freight loadings in excess of 800,000 
cars (for the first time in six years) and reports of 
a smaller than seasonal decline in new building activities 
all afford evidence of the very encouraging manner in 
which general business is progressing. On the basis 
of present prospects, it is obvious that fourth quarter 
corporate earnings reports will make gratifying com- 
parisons with the results of a year ago. 


More Devaluation: 


Italy last week fell into line with France and the 
latter’s monetary satellites in devaluing the lira by 40 
per cent, the new rate for this unit being approximately 

} cents as against previous quotations of about 74 cents. 
In this country, the chief effect of this particular devel- 
opment is a 40 per cent loss to the Italian-Americans who 
at the end of 1935 had the equivalent of $133 million 
on deposit in Italian postal savings accounts. No repa- 
triation of funds from the U. 8. is in prospect, as Musso- 
lini called in all foreign balances and investments quite 
some time ago. The actual position of the Italian mone- 
tary situation is obscure, inasmuch as that country has 
published no financial reports for more than a year. 
Nevertheless, abandonment of the old curreny level by 
Italy—and perhaps by Germany later on—marks no start 
of an international devaluation race. On the contrary, 
one after another the various monetary units are being 
brought into line and the way paved for world wide cur- 
rency stability and acceleration of trade revival. 


6-Hour Day 


Agitation has appeared for lengthening the hours of 
trading on the New York Stock Exchange to 4 P.M. in 
order, it is said, to provide more opportunity for trading 
by the West Coast. Because of the differences in time, 
traders in California must be at the ticker at 7 A.M. if 
they are to see opening prices, and trading ceases at noon 
Pacific Time. The SEC has authority to regulate hours 
of trading upon the security exchanges, and indications 
that it is the SEC’s view that there already is too much 
stock speculation hold little encouragement that that 
body would countenance a 20 per cent increase in the 
trading day. 


New Patman Bill: 


Not satisfied with having written—and had Congress 
pass—a piece of legislation which cannot be interpreted 
by the best lawyers in the country, Representative Pat. 
man now is reported to have ready for the next Congress 
another bill for controlling trade practices. Under this 
bill manufacturers would be prohibited from selling any 
of their own goods at retail, or permitting them to be 
sold at retail “by an affiliate of such manufacture; 
What the coming Congress will do about such vicioys 
attacks upon business is a question, but enactment of 
any such law would mean disorganization to a large part 
of the country’s corporate structure. Among the jp. 
dustries most importantly affected would be the grocery 
chains, drug chains, gasoline companies, tires, shoes, 
paint and household equipment, dairy companies and— 
in some cases—department stores. 


Fertilizer: 


Great hope was held by the fertilizer industry that 
the “fair trade practice rules’ to be drawn up by the 
Federal Trade Commission would stabilize price condi- 
tions in the industry and permit the companies again to 
realize reasonable profits. But announcement of its rules 
by the Commission a few days ago was followed by dis. 
appointment, the rules calling only for filing prices op 
past transactions. Sales volume has been no par. 
ticular problem to the industry in the past year or g0, 
but last spring—at the peak of the selling season—price 
cutting again broke out and seriously reduced if not 
eliminated profit margins. Thus, the shares of con- 
panies in this industry remain in an uncertain position. 


Sugar Refiners: 


Total sugar melt in the U.S. (as reported by the Sugar 
Institute) from January 1 to September 12 amounted to 
3,005,000 long tons as against 3,035,000 tons in the same 
period last year. Crop conditions are such as to suggest 
that the total for the year also will show a decline (fruit 
canners constitute an important source of sugar de- 
mand), but despite the smaller indicated volume the 
earnings of the sugar refiners are expected to compare 
quite favorably with the results of last year. So far in 
1936, the price situation has been characterized by a 
much greater degree of stability than prevailed last 
year, and it is under such conditions that the refiners 
can make their best showing. 
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New Market Factor 
Prospectr 


Monetary gold in the United States recently reached a 
new record high of $10.8 billion. Further large additions 
to U. S. gold are unlikely; a reversal of the movement is 


possible. 


What significance do these changes in gold 


holdings have for the stock market? 


SINCE the beginning of 1936 the 
monetary gold holdings of the 
United States have increased more 
than $700 million bringing the total 
at the end of September to the record 
figure of $10.8 billion. Imports from 
the “gold bloc” countries accounted 
fora major part of the huge increase 
in the gold holdings of this country, 
with France the principal contribu- 
tor. The drain of French gold finally 
forced France off the gold standard. 
The steps which were taken toward 
devaluation of the franc led inevi- 
tably to suspension of payments by 
the other gold bloc countries, Holland 
and Switzerland. Consequently, al- 
though there may be some further 
accretions to the United States’ gold 
holdings from England, India or 
other sources, the major gold move- 
ment of 1986 has been brought to an 
end by the embargoes, halting the 
flight of capital, which have been im- 
posed by the other countries in which 
gold was until recently obtainable 
for international shipments. 


Shipments Unlikely 


No important retuin movement of 
gold appears possible in the near 
term future. In the first place, U. S. 
Treasury regulations prohibit the ex- 
port of gold except to countries whose 
central banks will make gold avail- 
able for international transactions. 
Although no categorical assertions 
are warranted in the absence of in- 
formation concerning the details of 
the “gentlemen’s agreement” reached 
by this country, England and France, 
large gold shipments appear unlikely 
until considerable progress has been 
made toward de facto if not formal 
stabilization of foreign currencies. 
Furthermore, the incentive for large 
scale repatriation of capital by Euro- 
pean citizens will be lacking until the 
dangers of the present unstable po- 
litical situation abroad have been re- 
duced. 

On the other hand, it is indicated 


by official statements that Washing- 
ton would not be averse to a sub- 
stantial outflow of gold from this 
country under further agreements 
looking toward stabilization of ex- 
changes and strengthening of inter- 
national financial relations; it is quite 
possible that the technical barriers to 
exports of gold from this country may 
be removed. Furthermore, it is rec- 
ognized that economic stress is mainly 
responsible for the disturbed political 
conditions in Europe. If, as is widely 
believed, the new tri-partite agree- 
ment is the longest step forward in 
the direction of economic stability 
which has been taken in many years, 
it is quite possible that the political 
situation in European countries will 
show sufficient improvement over the 
next year or two to result in a sub- 
stantial return flow of the foreign 
capital which has taken refuge in 
this country. 

But even if it were to be regarded 
as a certainty that the next major 
gold movement will effect a “redis- 
tribution” of some of the large gold 
stock which has accumulated in this 
country, does it necessarily follow 
that an outflow of goid would have 
any marked tendency to curb an ad- 


vancing trend in the domestic stock 
markets? There is a rather general 
belief to the effect that large gold ex- 
ports would mean the end of the bull 
market. Gold imports, by broaden- 
ing the credit base, have a tendency 
to encourage speculative activity. Is 
it not logical that exports should 
have the opposite effect? Numerous 
instances can be cited in various 
countries of large exports of gold and 
sharply declining stock markets tak- 
ing place concurrently. One of the 
largest outflows of gold from this 
country in recent years occurred in 
the last half of 1931 and the first 
half of 1932; the United States lost 
about $1 billion in gold from July, 
1931, to June, 1932. This 12-month 
period witnessed one of the most 
severe phases of the bear market of 
the early 1930s. The recent heavy 
exports of gold from France were 
accompanied by pronounced weak- 
ness in the stock market in that 
country. 


Movements Uniform? 


However, the record of gold move- 
ments and stock price movements is 
by no means uniform. The trend of 
gold holdings of the United States 
was sharply downward in the last 
half of 1927 and in 1928, a period in 
which the Coolidge bull market was 
being hailed as evidence of a “New 
Era.” Gold movements may be moti- 
vated by a number of diverse factors. 
Where widespread distrust of a na- 
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tion’s financial future causes a flight 
of capital (as in the United States 
in 1931-1932 and in France in 1936), 
the stock market is likely to decline 
during the exodus of gold. But even 
under such circumstances, falling 
stock prices are not inevitable. The 
urge to be rid of a currency in 
danger of depreciation can be ex- 
pressed by a flight of capital into 
foreign moneys, commodities or se- 
curities but a large measure of pro- 
tection can also be obtained by a 
flight into “real values”—commodi- 
ties, equities—without crossing any 
international boundaries. To the ex- 
tent that the latter course is adopted, 
the influence is in favor of rising 
stock prices. 

The conditions which led to ex- 
ports of gold from this country in 
1927-1928 were the very factors 
which gave the initial impulse to the 
Coolidge bull market. Federal Re- 
serve Bank policies forced interest 
rates downward, which encouraged 
the export and repatriation of capital 
to countries in which larger returns 
could be realized. The low interest 
rates provided a strong inducement 
to speculation in stocks. 

Consequently, it may be seen that 
there is danger of confusing cause 
and effect, and of giving undue 
weight to international gold move- 
ments in disregard of other impor- 
tant developments, in considering 
the relations of monetary gold hold- 
ings to stock prices. The effect or 
lack of effect of gold movements on 
the stock market depends largely 


A Preference Stock for Income 


upon the motivation for the gold 
shipments, assuming that monetary 
gold holdings provide an ample basis 
for both business and stock market 
credit. Under present conditions, 
gold exports from the United States 
might result from improved confi- 
dence in the European outlook, but 
no flight of capital from this country 
—motivated by distrust of the dol- 
lar—is likely unless the Federal 
budget deficits continue to increase 
alarmingly. 

Let us suppose that foreign capi- 
tal, reassured as to the economic and 
political outlook in Europe, should be 
repatriated in substantial amounts. 
What would be the probable effect 
upon the monetary gold holdings of 
the United States? It appears un- 
likely that the net outflow over the 
next twelve months would exceed 
$500 million. This would leave a 
total of more than $10 billion mone- 
tary gold in this country, more than 
sufficient to support all probable 
business requirements and to finance 
a stock market boom of even larger 
proportions than that of 1927-1929. 
In view of the increase in the reserve 
requirements of the Federal Reserve 
member banks, gold exports of sev- 
eral hundred million might cause 
some stiffening of interest rates. 
The results of a moderate rise in in- 
terest rates might be noticeable in 
the bond market and in quotations 
for certain investment stocks, but 
would probably not have much effect 
upon the markets for more specu- 
lative issues. It may be recalled that 


Philadelphia Company $6 preference stock offers ample 

earnings coverage, a yield of better than 6 per cent and 

the speculative possibilities of a high income bearing . 

stock currently quoted more than 10 points below the 
call price. 


| SPITE of its name, Philadelphia 

Company derives the major share 
of its revenues from the city of 
Pittsburgh and surrounding terri- 
tory which it serves with electric 
light, power and local transportation. 
Only about a hundred miles away is 
a secondary service area in northern 
West Virginia and thus operations 
are confined to a relatively closely 
knit territory. As a consequence, 
the big bad wolf of most of our large 
utilities—The Public Utility Act of 
1935—does not create much if any 
fear for Philadelphia Company. 

As the result of accelerated busi- 
ness activity in the highly indus- 
trialized service area, earnings of 


Philadelphia Company have made 
considerable gains in the recent past. 
Thus, in the 12 months ended July 
31, 1936, earnings amounted to 
$38.48 per share of $6 no par prefer- 
ence stock. This compares with 
earnings of $31.22 for the full year 
1935. On an over-all basis, earnings 
for the 12 months ended last July 31 
covered fixed charges and preferred 
dividend requirements 1.42 times. 

In view of the favorable factors 
of production, earnings and geo- 
graphically integrated territory 
Philadelphia Company $6 preference 
stock at its recent price of 98 appears 
to be selling out of line with other 
securities of equal investment merit 


a large part of the bull mark 
the 1920s, as well as other 
stock market advances, took p| 
the face of a steadily rising | 
interest rates. 

Interest rates can not stay indes, 
nitely at current abnormally low 
levels, but a rising trend of interes 
charges does not necessarily meay 4 
general bear market in stocks. The 
only group of stocks likely to be ma. 
terially affected consists of inveg, 
ment equities with long records ¢ 
stable dividend payments, into Which 
large sums of investment money hayp 
“overflowed” from the bond marke 
because of unsatisfactory prevailing 
yields for high grade bonds. By 
even in this division of the stock 
market other factors might largely 
offset money market changes, 

The possibility of a substantia 
outflow of foreign funds from oy 
markets need not alarm the investor 
in American equities. Many other 
factors must be taken into considera. 
tion. Not the least is the fact that 
new gold production in the United 
States has increased greatly; and in 
some countries gold mining output 
is at record levels. Economic history 
shows that large increases in world 
gold output are almost invariably 
followed by long periods of rising 
prices for commodities and equity 
shares. Furthermore, the position 
of foreign central banks may be ma- 
terially strengthened by ‘“dehoard- 
ing” of large amounts of gold fol 
lowing establishment of the new cur- 
rency parities, 
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mainly because the outlook for utili- 
ties in general is somewhat be- 
clouded. At recent levels, the stock 
affords a yield of 6.1 per cent—an 
unusually high return in relation to 
prevailing interest rates. This issue 
has second preference as to assets 
and third preference as to dividends, 
but the fact that two other preferred 
stocks rank ahead of the $6 pref- 
erence shares loses significance in 
view of the wide margins by which 
full preferred dividend requirements 
were earned throughout the depres- 
sion. Inasmuch as the company 4p- 
pears to be relatively secure from 
punitive regulatory measures and 
earnings have shown a gratifying 
increase, the preference stock ap- 
pears to be an attractive purchase 
for portfolios that desire a relatively 
high income return without for- 
feiting at least some possibilities of 
appreciation. 
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The Large Copper Refineries Are Once More Pointing to a Peak of Activity 


The Best Buys 


the Copper 


Rising consumption trend and reduced world stocks 

have further improved the fundamental position of the 

industry. Investors, however, should continue to give 
preference to the low cost producers. 


TH September statistics on do- 
mestic copper consumption which 
should be released within the next 
few days are expected to be quite 
favorable. It is believed that world 
stocks were sharply reduced during 
the month while domestic consump- 
tion may have approximately 70,000 
tons of the metal. If the latter figure 
is reached, it would represent the 
highest monthly volume in several 
years, comparing with actual August 
total of 64,000 tons. 


Higher Prices? 


Very little has been heard of late of 
higher domestic prices. Evidently 
the statements attributed to various 
official and quasi-official sources that 
a higher volume of production is 
more to be desired under present con- 
ditions can be accepted at face value. 
But as the leading consuming outlets 
begin more actively to anticipate 
early 1937 requirements, the pos- 
sibility of another boost in the price 
level will receive more serious atten- 
tion. Orders for January shipment 
began to make their appearance in 
September and will be in larger 
volume as the current month de- 
velops. And with stocks on hand by 
consumers at rather nominal levels, 
the threat of higher prices could con- 
ceivably bring about a substantial 
buying wave. After all, while copper 
prices have almost doubled from their 
1932 low point, in comparison with 
other metals which are not as favor- 
ably situated statistically copper has 


not been marked up to the extent that 
normal price tendencies of other com- 
modities would appear to justify. 

The rising trend of domestic con- 
sumption in the face of restricted de- 
mand from the copper industry’s 
largest and most important customer 
—the public utilities—is a favorable 
indication of the broadening use of 
the commodity. The increased use of 
chromium and alloy steels has with- 
out doubt cut into the demand for the 
red metal in several important in- 
dustries, including the automotive 
and building trades. But through 
the development of newer uses in a 
wider range of fields, the commodity 
has maintained its place as the 
world’s most important basic metal. 

There are rather promising in- 
dications at present that the utility 
industry cannot continue its hand-to- 
mouth buying of copper for an in- 
definite period. Increasing consump- 
tion of electrical energy must 
eventually lead to capital expansion 
programs, and only the unsettled 
political future of the industry is 
operating against a substantial re- 
vival of buying. But irrespective of 
immediate uncertainties the in- 
dustry must sooner or later enter the 
copper market in a more substantial 
way, and it is believed that the re- 
lease of sizable orders may be a de- 
velopment before the year-end. 

However generously the equities of 
some of the more favorably situated 
copper producers seem to be capitaliz- 
ing medium term earnings, the sta- 


Group 


tistical position of the metal and the 
outlook for increasing consumption 
as the heavier industries prosper lend 
longer term attraction to the group 
for semi-investment purposes. The 
earnings showing of the lower cost 
producers in the final half of this 
year should make pleasant reading, 
reflecting the price advance to 9} 
cents per pound and justifying more 
liberal dividends. For average in- 
vestment purposes, the larger attrac- 
tion in the industry is still to be 
found in the companies with the 
lower production costs; Anaconda 
(recent price, 41), American Smelt- 
ing (88), Kennecott (52), Phelps 
Dodge (40) and Magma (48) are 
among the better situated companies 
in this category. 


World’s Fair Won't 
Aid L. I. Lighting 


"T= common stock of Long Island 
Lighting Company, _ recently 
quoted on the New York Curb at ap- 
proximately 7, has been the object of 
much speculative interest as the result 
of persistent rumors that this com- 
pany will be benefited by the forth- 
coming World’s Fair. The fact of the 
matter is that the site of the World’s 
Fair is served by the Consolidated 
Edison System. 

A sounder basis for any optimism 
concerning the company’s prospects 
is the fact that there is considerable 
building activity going on in the area 
served by Long Island Lighting. 
However, factors on the other side 
of the ledger appear to outweigh this 
item. First, contrary to the general 
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trend of public utilities throughout 
the country, earnings declined in the 
first half of the current year as com- 
pared with the corresponding 1935 
period. Operations in the first half of 
this year resulted in a deficit of two 


cents per share of common as against 
a profit of seven cents a share a year 
ago. Second, while most utilities 
have reduced rates and have thus 
quieted agitation in this direction, the 
Long Island Lighting Company is 


still faced with the prospect of being 
forced to lower its charges. Ag 4 
consequence, the common stock of 
this company at recent prices, around 
6, cannot be regarded as either cheap 
or attractive. 


Industrial Stock Group 
With “Leverage” 


When business is in a rising trend, “leverage” is an im- 

portant factor in the earnings recovery of the more 

heavily capitalized companies. But discrimination is 
necessary in evaluating this factor. 


“TF EVERAGE” is described by 

Webster as: “The action of a 
lever, or the mechanical advantage 
gained by the lever; also, an arrange- 
ment or system of levers.” ‘In 
financial parlance, a common stock is 
said to have “leverage” when there 
has been superimposed in the capital 
structure bonds or preferred stocks, 
or both; and the charges for in- 
terest and preferred dividends con- 
stitute a prior claim to the company 
before any provision can be made for 
the junior equity. 


Topheavy Capitalizations 


As was pointed out in an article 
discussing the leverage factor in rail- 
road capitalizations (FW, Sept. 30) 
the operation of this mechanical de- 
vice in the common earnings swings 
of those companies which have rather 
heavy funded debt and preferred 
stock issues outstanding prior to the 
common shares is magnified out of 
proportion to the actual trends of the 
business volume. Thus when general 
business conditions are unfavorable, 
the decline in net income available 
for the equity is considerably larger 
than the drop in operating income, 
assuming an unchanged capital 
structure. Conversely, as business 


improves, the rate of the increase is 
much more rapid than the recovery in 
gross revenues. 

The accompanying tabulation will 
illustrate the point more clearly. 
Bethlehem Steel, for example, had 
outstanding some $93.6 million of 
funded debt on June 30, and $112 
million of preferred stock plus sub- 
sidiary preferred and minority in- 
terest of $1.9 million and $8.4 million 
Cambria Iron stock prior to the 
3,194,314 shares of Bethlehem com- 
mon stock. Operating income for the 
first half, before fixed charges 
amounted to $7.3 million. But fixed 
charges and amortization cost the 
company $3.3 million and preferred 
dividend requirements (allowing for 


only three months dividends on the. 


new 5 per cent preferred) amounted 
to nearly $3.5 million, leaving a 
balance for the common stock of 
$538,000, or 17 cents a share. But if 
operating income, after depreciation 
and depletion but before fixed 
charges, had increased 10 per cent or 
$736,000 common earnings would 
have risen 23 cents a share or 135 
per cent. 

It is possible to carry the calcula- 
tions back further and to assume 
that a rise in gross revenues of 10 


Industrial 


Stocks 


With Leverage 


§ Prior charges 
per share of 


common 
STOCK: per Annum 
Bethlehem Steel.......... $4.44 
Chicago Pneumatic Tool. . . 4.05 
Remington Rand.......... 1.45 
Republic Steel............ 1.96 
1.34 


Net earnings 


*Common Stock 
Investment on a rise in 


First half operating income of 
1936 10% 50% 
$0.17 135% 675% 
0.83 34% 170% 
70.12 30% 150% 
0.44 32% 160% 
10.48 23% 115% 


_ *Based on earnings for first half of 1936 before fixed charges but after depre- 
ciation and depletion. 7Quarter ended June 30. }+Excluding non-recurring profits. 
§Based on capitalization as of June 30, 1936, 


per cent will produce the same in- 
dicated results. But there are possi- 
bilities of substantial errors in such 
a conclusion for one first must as- 
sume that expenses will not rise pro- 
portionately and that taxes and pro- 
visions for depreciation, depletion 
and other intangible charges will re- 
main unchanged. And the effect of 
the new surtax on undistributed net 
earnings further disturbs the ac- 
curacy of any definite contention. 
But it is reasonably safe and cor- 
rect to assume that the probabilities 
favor the translation of greater pro- 
portions of gross into operating in- 
come once the pay point has been 
reached, for greater efficiencies in 
operation usually are possible on en- 
larged volume. 


Five Selections 


In a period of rising business, those 
companies which have the larger pro- 
portion of their capital structures 
composed of bonds and preferred 
stocks can thereby be expected to 
demonstrate better earnings re- 
coveries as against the more simply 
capitalized units. However, caution 
should be exercised in selecting 
issues for commitments, for many 
companies are burdened by capital 
structures which appear unsupport- 
able and some scaling down of 
charges is necessary. And in the 
latter event, the common shares are 
in the least attractive bargaining 
position. There is, of course, a 
greater risk in purchasing stocks 
which have a rather slender equity in 
earnings and the property and the 
compensating opportunities for larger 
capital enhancement and _ higher 
dividend disbursements many times 
are disproportionate to the specula- 
tive uncertainties. For average pro- 
grams which can assume the risks 
and will recognize the volatility of 
the earnings due to the leverage 
factor, the accompanying list of five 
stocks appears to offer the more at- 
tractive opportunities among 
soned industrial equities. 
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What the TVA Conference 
Means Utility Securities 


O* September 
30, President 
Roosevelt opened 
a conference of 
public and private 
utility officials to 
discuss the possi- 
bility of pooling 
power facilities in 
the Tennessee 
Valley and sur- 
rounding terri- 
tory. This con- 
ference is of both 
local and national 
importance 
to utility opera- 
tors and investors. 
Companies 
operating in this 
area were party 
to an agreement 
with TVA which 
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| MAP SHOWING POWER LINES OF THE 
TUPELO 0 [\ iy VS. 


fxosoen TENNESSEE VALLEY AUTHORITY AND 
PRIVATE POWER COMPANIES IN THE 
TENNESSEE VALLEY AREA. 


LEGEND 


Lints Commereo 


@@ TVA Lines Unoen Construction on ProposeD 


Paivate Powle Companies’ Lines 


The power conference which began September 30, is significant not 
only to the TVA territory but to the utility group as a whole. 
Although possibly the largest single unit, the TVA represents only 
about 25 per cent of the money allotted for governmental projects. 


ther, in this day 
of low interest 
rates Common- 
wealth & South- 
ern is forced to 
pay 5 per cent and 
more on the bonds 
of its southern 


‘subsidiaries while 


a subsidiary like 
Central Illinois 
Light Company, 
which is not in 
the shadow of 
government com- 
petition, was re- 
cently able to re- 
place its 5 per 
cent bonds with a 
new issue bearing 
only 33 per cent. 
Thus, the results 
of the conference 


among other 

things provides 

for an interchange of power and 
the respect of territorial integrity. 
This agreement terminates on No- 
vember 3 (election day). 

In the meantime companies operat- 
ing in the territory involved have 
brought suit against the TVA charg- 
ing that the latter has not lived up 
to the terms of the agreement. The 
accompanying map clearly shows that 
the TVA lines parallel and cross exist- 
ing lines of private companies. Fur- 
ther, the TVA is now within striking 
distance of many of the principal 
cities that supply the bulk of gross 
revenues to the private companies and 
thus the situation has become acute. 
(Regardless of the decision rendered 
on this case by the lower Court, the 
U. S. Supreme Court will be the final 
arbiter. ) 

Of local significance is the effect of 
this competition upon the private 
companies operating in that area—of 
these, subsidaries of The Common- 
wealth & Southern System form the 
largest group. Earnings of Common- 
wealth & Southern have shown some 
recent improvement, for the 12 


months ended August 31, 1936, cov- 
ering fixed charges 1.28 times and 
leaving a balance of $7.54 per share 
of preferred and 7 cents per share of 


common stock. In spite of this en- 
couraging showing the market for the 
company’s securities continues to be 
depressed by the unfavorable TVA 
threat and the common stock was re- 
cently quoted at 3?, the preferred, on 
which half of the $6 dividend rate is 
being paid, was quoted at 72. Fur- 


A Speculation in 
Commonwealth & Southern 


10 shs. preferred @ 72... $720.00 
75 shs. common @ 3§.... 281.25 


Total $1,001.25 


A satisfactory solution of the 
TVA problem would be a factor of 
utmost importance in restoring 
Commonwealth & Southern’s pre- 
ferred stock (now earning more 
than its full dividend requirement) 
to an investment position. Ex- 
TVA and on its full $6 dividend 
basis the issue should be worth 
around par in the market, and 
such a development would mean 
profits on the preferred alone suffi- 
cient to pay the cost of the com- 
mon in the combination outlined 
above. This leaves out of consid- 
eration the $5.25 per share ac- 
cumulated dividends that eventu- 
ally would be paid. 


are of the utmost 
importance to 
companies operating in the TVA area. 

On a national scale the conference 
is important because its results 
would doubtless serve as a guide to 
government policy in respect to other 
projects which are rapidly being com- 
pleted in various parts of the country. 
Although the TVA has received the 
most publicity, of the approximately 
$423 million already allocated to gov- 
ernment sponsored projects (exclud- 
ing Passamaquoddy) more than $300 
million is for power projects other 
than the TVA. 

That these huge government power 
projects have had a profound effect 
upon the market value of utility 
shares is evident from a comparison 
of utility price averages with recent 
movements of the industrials. Of 
course, while industrial activity has 
moved ahead rapidly, in recent months 
electrical production has been run- 
ning about 15 per cent above the rate 
for the corresponding 1935 months, 
which in turn were about 11 per cent 
above 1934—an approximate gain of 
28 per cent in two years. Further, 
1935 electrical production was con- 
siderably in excess of the previous 
record year, 1929, and few of our in- 
dustrial companies have exceeded 
1929 production figures by any sub- 
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stantial margin. Thus the trouble 
is not production. 

The accompanying chart shows 
that although the utilities have risen 
since March, 1935, the rise has been a 
very minor one in comparison with 
that of the industrials. A further ex- 
amination reveals that since the black 
days of July, 1932,—the low point of 


the depression as far as stock market 
prices are concerned — industrial 
shares have advanced about 310 per 
cent while the utilities have advanced 
about 112 per cent. It is obvious that 
the lack of vigor of the utility ad- 
vance can be laid directly to govern- 
ment competition and regulation, and 
special taxation that has hit the utili- 


ties harder than any other industry, 
Thus, if constructive results emanate 
from the TVA conferences, utility in- 
vestors may have some basis for hope 
that the Administration, if continued 
in power, will abandon its “crack- 
down” policy against this industry— 
and such a change would be of prime 
importance as a market factor. 


The Tank Car Stocks 


two leading companies en- 
gaged in the railroad car leasing 
business are General American 
Transportation Corporation and 
Union Tank Car Company. Unlike 
the large majority of rail equipment 
concerns, both of these companies re- 
alized substantial net income and 
paid dividends without interruption 
in every year of the depression. In 
contrast with the wide swings in 
earnings and the large deficits shown 
by the companies engaged exclusively 
in manufacturing rail equipment, 
their earnings have been relatively 
stable. This stability arises from the 
ownership of large car fleets which 
are leased, mainly on long term con- 
tracts with large industrial shippers. 


GENERAL AMERICAN TRANSPORTA- 
TION owns a fleet of about 54,000 
units of rolling stock, of which ap- 
proximately 68 per cent are tank cars, 
26 per cent freight refrigerator cars, 
4 per cent livestock cars and 2 
per cent express refrigerator cars. 
Among the important corporations 
which lease cars from General Ameri- 
can for specialized transportation 
needs are American Sugar Refining, 
Borden, Commercial Solvents, Corn 


Products Refining, du Pont, Gulf Re- 
fining, National Dairy Products, 
Procter & Gamble, Swift & Co., Texas 
Co., and Union Carbide. 


The manufacturing division of’ 


General American constitutes one of 
the country’s most important build- 
ers of railway rolling stock, with a 
total capacity of about 26,000 cars an- 
nually. Thus the company is in a 
position to manufacture not only 
specialized tank, refrigerator and 
other cars for its own fleets, but also 
box cars and other general use equip- 
ment for railroad purchasers. The 
latter division of the business has 
been operating at seriously depressed 
levels until comparatively recently, 
but General American is sharing in 
the revival of the rail equipment in- 
dustry, having obtained some sizeable 
orders for box cars, refrigerator cars 
and other equipment which will keep 
its plants busy past the end of the 
current year. At mid-year, the com- 
pany had a backlog of unfilled 
orders of over $10 million, a figure 
in excess of total gross sales for 1935. 
Consequently the manufacturing divi- 
sion is expected to contribute much 
more substantially to net earnings 
than in any recent year. 


The fact that earnings for the first 
half of 1936 amounted to only $1.18 
per share as against $1.15 per share 
in the like period of 1935 is attrib- 
utable mainly to the increase in the 
company’s capitalization early in 
1936. <A substantial part of the $7 
million proceeds of the sale of new 
capital stock was not immediately 
invested in the business, and con- 
sequently was non-productive. How- 
ever, all current indications point to 
a good increase in net earnings for 
the last half of 1936. The $1.75 divi- 
dend rate should be covered by an 
ample margin, suggesting the possi- 
bility that an extra dividend will be 
declared at the meeting in the latter 
part of November. Although the in- 
dicated yield on the basis of the re- 
cent market price of 60 is not 
generous, the issue is preferable to 
the non-dividend rail equipment 
stocks for those who wish to realize 
at least a small current return on 
their holdings. (Factograph No. 7.) 


UNION TANK Car is a more special- 
ized concern. The company owns 
about 39,000 tank cars which are used 
mainly for the transportation of 
petroleum products and its rental in- 
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nds largely upon the volume 
ae gasoline and lubricating 
oils. Union Tank Car, which was a 
part of the old “Standard Oil Trust 
pefore its dissolution, has long term 
operating agreements with several of 
the present Standard Oil units which 
assure a fairly stable income. 
Union Tank Car has comprehensive 
assembly and repair facilities at 
plants located in various parts of the 
country, but has not followed a policy 
of manufacturing equipment for sale 
to others. Consequently, and in view 
of the relatively stable traffic in petro- 
Jeum products, the stock does not ap- 
pear to offer the speculative possibili- 


ties inherent in the shares of com- 
panies having a broader scope of 
operations. However, some specula- 
tive interest attaches to the recent 
development by this company of a 
new type of fusion welded tank car 
for the transportation of propane and 
butane. The successful operation of 
these cars and the growing markets 
for these products for fuel use sug- 
gest possibilities for considerable ex- 
pansion of this important new line of 
business. 

The company paid off the last of 
its car trust notes in 1934, and 
capitalization now consists solely of 
1.2 million shares of no par com- 


mon stock. The stock yields 4 per 
cent on the basis of the regular divi- 
dend rate of $1.20 and a price of 30. 
Earnings last year barely covered 
dividend requirements but a substan- 
tial margin is expected for 1936. Net 
income for the first half of the year 
was equivalent to 70 cents a share. 
Considering the company’s excep- 
tionally strong financial position and 
the effects of the new penalty surtax 
on undistributed income, some extra 
disbursement appears well within the 
realm of probability. The stock may 
be considered an attractive commit- 
ment for income. (Factograph No. 
327.) 


Bank Shares Attractive Nowr 


Third quarter condition statements reveal a mixed earn- 

ings showing of leading banking institutions. Bank shares 

are not outstanding bargains at present levels, but se- 
lected issues have some degree of attraction. 


ee recovery in bank earnings 
developed rather unevenly in the 
third quarter. Some of the leading 
metropolitan institutions reported 
lower profits for the quarter as com- 
pared with the preceding three 
months, but a larger proportion of 
those banks which detailed condition 


- statements were able to show moder- 


ate earnings gains, thus continuing 
the trend which has been in evidence 
this year. 

There were few noteworthy fea- 
tures of the statements. Deposits 
were generally higher and most of 
the reporting institutions managed 
to cover dividend requirements by a 
rather satisfactory margin. Hold- 
ings of Government bonds were sub- 
stantially above last year in the ag- 
gregate, but some of the large insti- 
tutions such as Guaranty, Bank of 
New York, Chemical and Manufac- 
turers reported lower holdings than 
were shown on June 30. Loans and 
discounts also showed a mixed trend, 
although seasonal factors helped and 
most of the banks increased their 
aggregate accounts during’ the 
quarter. 


Earnings Prospects 


While there are no signs of a sharp 
rebound in earnings from current 
levels, improving business activity 
has definitely favorable connotations 
as regards the longer term. The sur- 
plus in credit accommodations works 
against any immediate increase in in- 
terest rates, but if the demand for 
loans would pick up more substanti- 
ally, satisfactory profits could be 
achieved. The expense budgets of 


View 
More Depositors—Larger Deposits, But— 


the banks have been reduced drasti- 
cally, and the fact that demand de- 
posits are costing the institutions 
nothing for interest creates an im- 
portant leverage factor as business 
approaches more normal levels. The 
declining yields from Government 
bonds and other high grade fixed in- 
come bearing issues have made main- 
tenance of earnings difficult in the 
face of extremely limited borrowing 
by business. But bond yields appear 
to have reached their low point and 
sooner or later the rising business 
trend is certain to be reflected in 
larger loans. 


Perhaps the new surtax on undis- 
tributed profits will be an important 
aid to borrowings. If corporations 
decide to pay out substantially all of 
net income to avoid the tax, expan- 
sion and integration programs will 
have to be financed from cash hold- 
ings, or there must be increased bor- 
rowing. Some companies may decide 
to sell securities to raise the money 
needed; others may prefer bank ac- 
commodations in the hopes that a 
gradual retirement of the debt will 
become possible. The banks are not, 
of course, subject to the tax; more- 
over since current dividend rates ap- 
proximate indicated earnings, the 
probability of higher payments is not 
of immediate importance. 


Attractive Stocks 


Taken in relation with current 
earnings and liquidating values the 
bank stocks cannot be characterized 
as distinctly neglected marketwise. 
Likewise the yields from existing 
dividends are, with only a few excep- 
tions, nominal. However, restored 
earning power is inevitable over the 
longer term and representation in the 
group appears justified for those will- 
ing to exercise patience. The more 
attractive media for the average in- 
vestor include Chase (recent bid, 48 
—asked 50), Chemical (65—67), 


. Corn Exchange (65—66), Guaranty 


(350—362), and National City (43 
—45). 


Highlights of New York City Bank Statements 


Earned Per Share-———— 


Book Value———_ Recent ‘*Annual 


—Third Quarter— -——Nine Months—— June 30 Dec. 31 Approximate Divi- 

Bank Stock: 1936 1935 1936 1935 1936 1935 Price dend Yield 
Bank of New York....... $7.43 $6.61 $17.71 $18.05 $286.52 $279.30 496 $14.00 2.8% 
Bankers Trust....... eet 0.85 0.79 2.13 2.72 37.98 37.35 70 2.00 2.9 
Central Hanover ........ 1.53 1.51 4.54 4.53 81.16 79.62 135 4.00 3.0 
Chase National........... 0.47 0.5) 1.50 1.49 29.93 23.27 50 1.40 2.8 
Chemical Bank........... 0.48 0.89 2.78 2.10 bes 34.94 66 1.80 27 
Corn Exchange........... 1.02 0.90 2.97 2.95 42.9 41.77 66 3.00 45 
Guaranty Trust.......... 3.47 2.48 9.75 8.23 297.86 297.11 360 12.00 3.3 
Manufacturers Trust... . . 1.18 0.25 3.42 0.75 32.23 27.01 50 2.00 4.0 
National City............ 0.50 0.28 1.57 1.36 21.29 19.06 45 1.00 22 


*Including Extras. Not yet available 
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No. 281 American Locomotive Company | No. 274 American Steel Foundry 
Data revised to October 7, 1936 1 sfornings and Price Range(ALO) Data revised to October 7, 1936 - Earnings and Price Range(F)) 
incorporated: 1901, N. Y. Office, 30 Church 120 Incorporated: 1902, N. J. Main office: 410 80 
St., New York City. Annual meeting: Third 90 | Price Range North Michigan Ave., Chicago, Tl. Annual ‘60 HI 
Tuesday in April. Number of stockholders: 60 Mecting: Thursday after third Monday in 40 
preferred, 7,061; common, 10,801. 30 a March. 20 
Capitalization: Funded debt:.......... None | ° Earned Per Share Capitalization: Funded debt ........... None ° 
stock (7% cum. (7% cum, 55.267 oh 4 
Common stock (no par)........ 767,900 shs Deficit Per Share od Common stock (no par)....... 970,414 shs 0 
*Not callable. *Callable at $110 per share. 1928129 730 


Business: One of the three large manufacturers of rail- 
road locomotives; also manufactures railway steel springs, 
wheels, bars, etc. Subsidiaries produce Diesel engines, plant 
and equipment for oil refining industry, public utilities, 
marine power, etc. 

Management: Interlocking with that of American Car & 
Foundry Company, is capable and experienced. 

Financial Position: Very strong. Working capital at end 
of 1935, $12.7 million; cash, $3.5 million; marketable se- 
curities, $4.0 million. Working capital ratio: 8.7-to-1. 
Book value of common, $12.23 per share. 

Dividend Record: Regular payments on preferred to 
latter part of 1932; on common to 1931. None since. 

Outlook: Substantial gains in railroad traffic indicate 
probability that locomotive business will recover materially 
from extremely depressed levels of recent years. General 
industrial expansion should help other divisions of business. 

Comment: Preferred and common both speculative; are 
among the more actively traded equities in railroad equip- 
ment group. 


EARNINGS, RECORD AND PRICE RANGE OF COMMON: 


Half year ended: June 30 Dee. 31 Year’s Total Price Range 
D$4.20 D$5.02 D$9.22 154— 3% 
D3.38 D1.90 D5.28 5% 
D2.61 D2.51 D5.12 273%4— 9 
*To October 7, 1936. 
No. 243 American Ship Building Company 
Data revised to October 7, 1936 earnings and Price Range(ASU) 
Incorporated: 1899, N. J. Office: West 54 sort} 
Street, N. W., Cleveland, Ohio. Annual Meet- 75 7 
ing: Second Wednesday in October. 50} }- 
Capitalization: Funded debt .......... None 1} 2 
*Preferred stock (7% mnon-cum. o Fiscal Yr. end. June 30 
Common stock (no par)........ 127,683 shs 4 
a Deficit Per Share 
” : i $5 
has equal voting power with 1999 “30°31 "32°33 "34°35 1036 


Business: Leading unit in the ship construction and re- 
pair business in the Great Lakes area. Ship yards are oper- 
ated at prominent ports and plants also are equipped to 
make machinery and to do structural steel work for steel 
mills and other industrial plants. Most important customers 
are companies engaged in grain and ore shipping activities. 

Management: Progressive and efficient. 

Financial Position: Strong. Net working capital June 
30, 1936, $2.1 million; cash and securities, $1.2 million. 
Working capital ratio: 8.4-to-1. Book value, $53.71 a share. 

Dividend Record: Rather liberal and fairly regular. 
heereny $2 rate was instituted 1933; $3 paid in 1932, $5 
in 1931. 

Outlook: Earnings are sensitive to volume of shipping 
on Great Lakes. Conditions in the steel industry are espe- 
cially important, because of iron ore traffic as well as the 
fact that company’s machine and steel products division 
are not directly connected with shipbuilding activity. 

Comment: Stock usually affords a rather liberal return, 
refiecting the essentially speculative position of the issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended June 30: 1932 1933 1934 1935 1936 
Earned pershare........... D$1.45 D$1.97 $1.58 $0.04 $1.32 
Years ended Dec. 31: 
Dividends Paid............ 3.00 2.00 2.00 2.00 *2.00 

_ Price Range: 

25% 3634 30 26% $35 
10 114% 175% 20 $2534 


*Including 50 cents declared payable on November 2, 1936. {To October 7, 1936. 


Business: Makes steel castings and other parts which ar 
supplied to the railroads and equipment manufactures 
Holds approximately one-third of the common stock of 
General Steel Castings, which makes heavy castings, 

Management: Experienced and highly regarded, 

Financial Position: Strong. Net working capital at enj 
of 1935, $10.5 million; cash and equivalent, $5.7 million, 
Working capital ratio: 10.3-to-1. Book value of common, 
$36.93 per share. 

Dividend Record: No common dividends since 1931. Pre. 
ferred payments reduced to a $2 rate in 1933; restored t 
full rate September, 1936; arrears as of September 3), 
1936, $17.50 per share. 

Outlook: Earnings are essentially dependent upon con. 
dition of the railroads, which determine demand for con. 
pany’s products. 

Comment: Preferred is of medium grade; common js 
definitely speculative. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June30 Sept.30 Dec.31 Year's Total Price Rang 
1932....... D$0.45 DS040 D$041 D$0.70 —‘D$1.99 15%—3 
D0.61 D0.52 D0.33 D0.38 D1.85 27 —4 
D0.31 0.36 0.08 D0.30 D0.16 26%—10 
D0.27 D.022 D0.14 0.3 D0.28 
*To October 7, 1936. 
No. 275 Atlas Powder Company 


Data revised to October 7, 1936 Earnings and Price Range(APW) 
150 


incorporated: 1912, Delaware, to take over 

part of the assets and business of the E. 1. 120 — Price Range 

duPont deNemours Powder Co. in accordance 90 

with a court segregation order. Office: 9th and 60 

Market Sts., Wilmington, Del. Annual Meet- 30 LH gy BS 

ing: Third Tuesday: in March. Number of ° 9 

stockholders: preferred, 1,881; common, 2,846. Earned Per Share bad 

Capitalization: Funded debt........... None 4 

*Preferred stock ($5 cum. conv, |__Deficit Per Share@ 
68,597 shs 1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 

Common stock (no par)........ 240,966 shs 


*Callable at 110 after August 1, 1941. Convertible into common stock on basis d 
1 1/3 shares common for each share of preferred. 


Business: Company is the third largest manufacturer in 
the United States of explosives and supplies, about 75 pe 
cent of its sales being derived from this source. The} 
remaining 25 per cent are from the relatively less profitable 
finished cellulose products division. Basic organic chemicals 
are produced on a small scale. 

Management: Among the most capable and experience 
in the chemical field. 

Financial Position: Strong. Working capital as of June 
30, 1936, $8.4 million; cash, $2.8 million. Working capital 
ratio: 9.1-to-1. Book value of common, $38.40 a share. 

Dividend Record: Unbroken preferred dividend record. 
Common has received payments in every year following 
organization in 1912, except 1933. Present rate on commot, 
$2 per annum with extras. 

Outlook: Industrial activity, especially in the mining and 


‘automobile industries, constitutes most important influence 


on sales and earnings. 
Comment: Preferred ranks as a high grade investment. 
The common is one of the better grade dividend payers. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Mar. 31 June 30 Sept.30 Dec. 31 Year's Total Dividends Price Rant 
F D$0.85 D D$0. 06 


D$0.87 $0.25 D$0.09 D$2 $0.75 254-7 
D0.58 0.02 0.71 0.57 0.74 None 3914-9 
1934 0.92 0.79 0.49 0.29 2.49 2.00 5514—35) 
1935...... 0.49 0.45 0.92 0.95 2.81 2.00 4814—32h 
1936...... 1.01 1.11 *42.25 *73 48 


*To October 7, 1936. {Including extras. 
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No. 221 Archer-Daniels-Midland Company | No. 279 Mohawk Carpet Mills, Inc. 
e 
pata revised to October 7, 1986 Earnings and Price Range(ADD) and Price Range(MOK) 
rated: 1923, Delaware, as consolida- 60 Data revised to October 7, 1936 80 T 
lesery three companies, the oldest established 45 Price Range {}— Incorporated: 1920, New York, as a consolida- 60 Price 
tion 398 Office: Minneapolis, Minn. An- 30 tion of two companies, one established in 1865 40 
in : Meeting: Second Tuesday in October. 15 4 and the other in 1886. Office: Amsterdam, 20 o 
ant ion: Funded debt ......... None 0 — EE N. Y. Annual Meeting: Last Tuesday in May. 0 $6 
Capitalization: cum. $6 Number of stockholders 2,775. Earned Per Shave 
Common stock (no par).......548,578 shs Capital stock ($20 par).......546,300 shs Deficit Per Share] ¢ 


*Callable at $115 a share, 


Business: Important domestic manufacturer and distrib- 
utor of linseed oil of all varieties, linseed and soybean cake 
and meal. Additional revenues obtained from grain storage 
operations, sales of specialty oils, flour milling and produc- 
tion of pharmaceuticals. Best customers are the paint, 
linoleum, automobile, chemical and food industries. 

Management: Efficient and progressive. ; 

Financial Position: Adequate. Working capital June 30, 
1936, $11.7 million; cash, $3.3 million; cash value of_life 
insurance, $162,000. Working capital ratio: 2-to-1. Book 
value of common, $35.21 a share. 

Dividend Record: Common payments unbroken since 
1927, though at irregular rates. Present rate $2 a share. 

Outlook: Fluctuations in linseed oil prices materially 
affect earnings trend because of necessity of maintaining 
large inventories. Program of gradual diversification by 
entering allied fields may result in better earnings. ; 

Comment: Common belongs to the group of commodity 
stocks; represents a business man’s risk. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
i: t. 30 Dec. 31 Mar. 31 June ota ividends Price Range 
$0.27 :1988...... $0.28 $0.97 $1.79 $1.00 9% 


.... 0.56 0.92 0.93 1.41 3.82 *1.50 
a 0.86 112 1985...... 0.92 131 4.21 *2.00 52 —36 
1935 ...... 0.62 0.65 1936...... 0.65 113 3.05 *#2.00 50 —87 

*Including extras. {To October 7, 1936. 
e 
No. 269 Continental Baking Corporation 

Data revised to October 7, 1936 = Earnings and Price Range(CI-B) 

Incorporated: 1924, Maryland. Office, 285 16 - 
Madison Avenue, New York City. Annual 12 
Meeting: First Tuesday in March at Baltimore, 8 TH ice Range 
Md. Number of stockholders: preferred, 6,652; 4 
combined ‘‘A’’ and ‘‘B,’’ 14,456, 

° 
*Preferred stock (8% cum. 

,000 shs $2 

che "29 "30 “31 32 "34 1935 
Class BOCK 2,000,000 shs 


~sCallable at $110 per share. 


Business: Controls the largest organization in the baxmg 
industry, concentrating on a limited number of well adver- 
tised lines. The largest portion of revenues derived from 
the sale of bread, rolls and cake. Operates about 100 plants 
in 70 leading cities of 28 states. hie 

Management: Regarded as able and aggressive. 

Financial Position: Good. Working capital June 27, 
1936, $6.8 million; cash, $5.2 million. Working capital ratio: 
5.3-to-1. Book value of preferred, $93.82 per share; class 
“A” and “B” stocks, nil. ; 

Dividend Record: Irregular. Preferred dividends paid 
regularly to 1932, reduced to $4 per annum for 1933 through 
1935. Payment of $2 on October 1, 1936, leaves arrears 
at $16 per share. Class A dividends suspended since 1928. 

Outlook: Savings realized through mass production are 
in the company’s favor but a competitive problem exists 
in meeting the sales efforts of local bakeries and chain 
stores, resulting in reduced profit margins, _ . 

Comment: Preferred stock cannot be considered an in- 
vestment medium. Class A and B are speculative. 


RECORD OF DEFICITS AND PRICE RANGE OF CLASS B STOCK: 


*13 wks. ended: Mar. 31 June 30 Sept. 30 Dec. 30 Year's Total Price Range 
$0.54 $0.20 $0.43 $0.48 $1.65 144— 
0.69 0,20 0.19 0.29 1.37 34— 
See 0.55 0.42 0.40 0.36 1.73 23%— % 
0.53 0.47 0.43 0.35 1.78 14— 3 
934 —15 


2 
1928 ‘29 °30 ‘32 °33 ‘34 1935 


Business: One of the leaders in the industry, manufac- 
turing an extensive line of rugs and carpets, including 
Chenilles, Wiltons, Axminsters, domestic Orientals, tapes- 
tries, velvets and plain weave. Properties consist of 54 
mills at Amsterdam, New York. 

Management: Long identified with the company and 
owns a substantial stock interest. 

Financial Position: Strong. Working capital as of June 
30, 1936, $8.2 million; cash, $476,677. Working capital 
— 4:5-to-1. Book value of capital stock, $29.11 per 
share. 

Dividend Record: No dividends paid in 1931 to 1933. Pay- 
ments declined from $8 in 1923 to 25 cents in 1934. Present 
rate, $1 per annum. 

Outlook: As the company operates in a highly com- 
petitive semi-luxury field, its prospects depend upon gen- 
eral business prosperity and the ability of the management 
to meet competition. 

Comment: The stock is highly speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
aaeue period ended: June 30 Dec. 31 Year’s Total Dividends a Range 
5 1 


D$0.97 D$0.84 D$1.81 None — 5% 
0.06 0.57 0.63 None 22 —7 
0.44 D0.57 D0.13 $0.25 2234-1214 
0.60 0.56 1.16 0.50 23 —10% 

*To October 7, 1936. 
No. 45 Vick Chemical Company 
Data revised to October 7, 1936 go Earnings and Price Range(VIK) 

Incorporated: 1933, Delaware, as Vick 50 tt 

Chemical, Ine., after dissolution of Drug, Inc. 40 


Present name adopted 1936. Original Vick 30 
Chemical Company, formed 1907 and merged 20 
with Drug, Inc., in 1930, is outgrowth of 
retail drug business established 1885. Office: 
122 East 42nd St., New York City. Annual 
Meeting: Third Tuesday in September. 


Capitalization: Funded debt ......... None 
Capital stock ($5 par) ....... 700,280 shs 


“31 °33 ‘34 1935 


1928 ‘29 ‘3 


Business: Manufactures a number of patented medicated 
remedies for respiratory troubles and ailments of the skin 
and tissues, sold under the “Vick” trade mark. “Vick’s 
Vapo-Rub” (introduced in 1885) is still the best seller, 
enjoying worldwide distribution through company’s sub- 
sidiaries and agencies in more than 70 foreign countries. 

Management: Capable and progressive. 

Financial Position: Excellent. Working capital June 30, 
1936, $7.8 million; cash, $1.3 million; marketable securities, 
$4.8 million; gold held abroad, $504,000. Working capital 
ratio: 9.2-to-1. Book value of capital stock, $12.38 a share. 

Dividend Record: Regular distributions made from 1925 
until the merger in 1930. Resumed in 1933 on $2 annual 
basis plus 40 cents extra, the present rate. 

Outlook: Profits from “Vapo-Rub,” the backbone of the 
business, are relatively stable. Supplementary lines (par- 
ticularly the highly competitive mouth antiseptic field) 
after having paid for their introductory costs are now in- 
creasing their contribution to general income. Bulk of 
profits usually made during the first and last quarters. 

Comment: Capital stock’s principal attraction is the 
steady income afforded. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


$1.13 $0.27 {$3.45 §$2.40  3634—245% 
$0.90 $1.03 1.03 0.47 3.43 §2.40 4414—34 
1.20 0.86 1.45 0.36 3.87 §2. $48'44—40 


*Not reported. +1934 calendar year ($3.34 in 1933 calendar year). {To October 7, 1936. 
§Including 40 cents extra. 


273—American Snuff 
282—Childs Company 
277—Cream of Wheat 


278—Lily-Tulip Cup 
284—Melville Shoe 


285—Minneapolis-Honeywell Regulator 
287—Pacific Telephone & Telegraph 
288—Sharp & Dohme 


J 
h are 
of 
llion, me 
‘mon, 
ed to 
com: 
pany 
9 
Qu. Fiscal Year’s —Calendar Year’s— 
ended: Sept. 30 Dee. 31 Mar. 31 June 30 Total Dividends Price 
Also included 10- to 1S-week periods. ¥To October 7, 1986. 
LS 
— 351, 


Utility Opposition 
Weakens 


Reading between the lines of the 
news that the President is anxious 
to work out some pooling arrange- 
ment between the private utilities 
and the Government’s power projects 
for the use and distribution of its 
hydro-electric energy, it is clearly 
apparent that the administration is 
beginning to recognize that it has 
proceeded too far in its antagonism 
toward the utility industry. To this 
end conferences are being held to 
work out some sort of acceptable 
program. Before, however, accept- 
ing this sign as a certainty that this 
feud has come to an end, it is prefer- 
able to await more conclusive evi- 
dence that this is not another one of 
those promises that business will not 
be harassed by politics. 

We have had so many of them 
during the last three years that such 
skepticism is justified. On the other 
hand, if now a sincere attempt is to 
be made whereby private enterprise 
in the utility field can work in 
harmony with the Government, such 
a decision would turn out to be one 
of the most constructive that has 
emanated from Washington for it 
would mean that the utilities would 
then feel free to spend several bil- 
lions of dollars for an expansion in 
their facilities which has so long 
been delayed due to political uncer- 
tainties that they have confronted. 
We have our fingers crossed. 


Building 


Is Reviving 


Much encouragement concerning 
the revival in building activities is 
to be found in the latest figures re- 
ported on new construction contracts. 
The largest gain is in residential 
structures, and expansion in this 
classification is likely to receive 
further impetus from increasing in- 
comes. When we recall to what ex- 
tent home building was responsible 
for Great Britain’s industrial re- 
vival, the significance of a similar 
development with us looms large. 
Among building experts the belief 
prevails that we could have gone 
much further than we have were it 
not for the current high building 
costs, for which high wages are 
largely responsible. This acts as a 
handicap particularly in the case of 
cheap homes. 


In Great Britain the cost for such 
residences runs from $1,000 to $5,000 
or so, and the sales terms are so ar- 
ranged that it is not difficult for any 
one with a reasonable wage to ac- 
quire his own roof over his head. 
Building experts contend that we 
could reasonably absorb 5 million 
new homes. This is a volume that 
could consume a considerable portion 
of our remaining unemployment. 
The cost handicap however, is in a 
measure being overcome by our in- 
ventive genius, which is experiment- 
ing with processed houses to reduce 
the hours of hand labor. But even 
aside from this, the mere evidence 
of the aforementioned increased 
construction contracts indicates the 
beginning of a recovery period in 
real estate, which up to the present 
time has lagged behind. 


Steel Industry 
Leads 


In none of the last four years 
have we seen a more constructive 
sign of healthy industrial recovery 
than that which the steel industry is 
now presenting us in its weekly re- 
ports of activity. Operations have 
now touched the impressive level of 
753 per cent of capacity. Another sign 
of great encouragement is that this 
figure has been attained in a period 
when the industry usually lags. That 
means that as the fall and winter 
proceed, a much larger output can 
reasonably be expected. 

Unlike activity in consumable 
goods fields, steel activity reflects ex- 
pansion in heavy industry; this im- 
plies replacements of obsolescent 
machinery and plants and that in 
turn spells increased employment of 
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a more or less permanent nature, 
Considering the natural time lag in 
the steel industry—which involves 
several months for the processing of 
this material into finished goods— 
forward orders now on the books 
suggest that it will take some time 
before such activity slackens gub- 
stantially. 


Drought 
Loss Tapers 


Latest reports from the agricul- 
tural belt indicate that the loss to 
farmers from the drought is likely to 
fall considerably under the dire pre- 
dictions which filled the newspaper 
columns a number of weeks ago. One 
fact is established, and that is that 
the damage will fall below that of 
1934. For nearly a month now, the 
weather has been favorable, there has 
occurred a generous rain precipita- 
tion which cannot help but bring up 
crop conditions so that when the final 
returns are available further loss re- 
ductions of considerable amount may 
be recorded. Nature has a way of 
recovering quickly. 


Fears for 


Our Credit 


In a recent speech and talking un- 


(Officially, Orval W. Adams, second 


vice president of the American Bank- 
ers Association, expressed the grave 
fear that if there was so much as a 
10 per cent decline in our Govern- 
ment bond market it would impair 
the solvency of the majority of our 
banks. This speech, while it was not 
generally publicized, has aroused con- 
siderable discussion especially be- 
cause it emanated from a banking 
conferee of Mariner Eccles, head of 
our Federal Reserve System. I do 
not think Banker Adams had any 
desire to arouse undue alarm. Rather 
did he wish to point out an unwhole- 
some situation which cannot help but 
exist when the country’s banks hold in 
their vaults nearly 50 per cent of the 
Government’s obligations. To have 
concentrated in the hands of the 
banks so much of the Government 
debt—which has been financed with 
the funds of their depositors—invites 
danger in a financial crisis for it 
might freeze assets when their 
liquidity would become vitally neces- 
sary. 
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Calendar of Third Quarter Reports 


The compilation below will serve as a guide in determining when the 1936 

third quarter earnings reports of leading industrials and utilities will 

probably be issued. Dates are approximate, for they are based upon the 
dates on which the third quarter reports were made public in 1935. 


Company 
jirReduction. 
Air-Way Elec. Appliance... .. 
Alpha Portland Cement... . 
Amer. 
Amer. Comm’! Alcohol Dee. 28 
‘Amer. 
Amer. Encaustic. .... ec, 
Amer. Hawaiian S.S.......-- 
action. Nov. 9 


Power & Light ...... Nov. 4 
Amer. Rolling Mill.......... Nov. 9 
Amer. Safety Razor.......--- Nov. 14 
Amer. Seating... .. Nov 12 
‘Amer. Steel Foundries. . . . ov. 16 
Amer. Tel, & Tel...........- Oct. 16 
Amer. Water Works......... Nov. 9 
Amer. Writing Paper.........Nov. 9 
Amer. Zinc and Lead........ Oct. 30 


Anaconda Wire & Cable,.....Oct. : 


Anchor Cap Nov. 9 

Atlantic Gulf & W.1......... Nov. 30 
Atlantic Refining............ Oct. 17 
Aviation GORD Dec. 26 
Baldwin Locomotive......... Oct. 26 
Bayuk Oct. 22 
Beech-Nut Packing ......... Oct. 21 
Belding-Heminway.......... Oct. 19 
Bendix Aviation............. Oct. 26 
Beneficial Industrial Loan....Nov. 7 
Bethlehem Steel............. Nov. 2 
Oct. 19 
Bohn Aluminum.............Oct. 22 
Oct. 21 
Oct. 28 
Bridgeport Machine......... Oct. 28 
Nov. 13 
Briggs & Stratton........... Oct. 29 
ere Nov. 30 
BristoleMyers............... Oct. 24 
Brunswick-Balke............ Oct. 24 
|. Oct. 19 
Budd Wheel................ Oct. 19 
Bush Terminal.............. Nov. 9 
Butte Copper & Zine.........Nov. 18 
Byron Jackson.............. Oct. 30 
Calumet & Hecla............ Oct. 31 
Campbell, Wyant & Cannon. .Oct. 21 
Capital Administration.......Oct. 10 
Caterpillar Tractor.......... Oct. 19 
Certain-teed Products........ Nov. 2 
Nov. 14 
Chicago Pneumatic Tool. .... Nov. 12 
Childs Company ............ Nov. 2 
Nov. 2 
City Ice & Fuel............. Oct. 23 
Clark Equipment............ Oct. 26 
Nov. 6 
Colonial Beacon. ............ Nov. 9 
Colorado Nov. 2 
Columbia Gas & Electric... . . Nov. 20 
Columbian Carbon. ......... Nov. 16 
Commercial Credit.......... Oct. 29 
Commercial Solvents.........Nov. 9 
Commonwealth & South......Oct. 24 
jngress Cigar.............. Nov. 9 
Consolidated Cigar.......... Oct. 31 
Consolidation Coal. ......... Dec. 3 
Cons, Film Ind.............. Oct. 22 
Cons. Laundries......... ... Sept. 28 


Container Corp............. 14 
Continental Baking 
vontinental Can............. 
Continental Diamond-Fibre. . . 
Continental Oil.............. 
m eat... 
Curtis Publishing... ........ 
Curtiss-Wright.............. 
Deisel Wemmer Gilbert... Nov. 6 
Diamond Match.............Dec. 3 
Oct. 22 
Fastern Rolling Mill ........ Oct. 31 
t. 16 
Electric Auto-Lite........... Nov. 7 
Flee, Power & Lt............ Nov. 7 
sngineers Pub. Serv......... Nov. 2 
Evans Products. ............ t. 29 
Ex-Cell-O Aireraft........... Oct. 19 


Company Date 
Federal Screw Works........ Dec. 10 
Nov. 2 
Gabriel Company............ Oct. 26 
Gen. Am. Transportation... .. Nov. 16 
General Asphalt............. Oct. 30 
General Baking........... . Oct. 13 
Gonoral Oct. 29 
General Electric............. Oct. 17 
General Foods. ...........:. Oct. 24 
General Motors............. Nov. 13 
General Outdoor............Nov. 4 
General Printing Ink......... Oct. 23 
General Railway Signal... ... Oct. 26 
General Refractories. ........ Oct. 30 
General Steel Castings....... Nov. 16 
Gillette Safety Razor. .... ... Oct. 26 
Graham-Paige............... Nov. 18 
Granite City Steel........... Oct. 28 
Gulf States Steel. ........... Oct. 19 
Harbison-Walker............ Oct. 19 
Hazel-Atlas Glass............ Oct. 28 
Hecla Mining............... Nov. 16 
Hercules Motors............. Dec. 26 
Hercules Powder............ Oct. 28 
Hershey Chocolate........... Nov. 18 
Houdaille-Hershey........... Oct. 30 
Household Finance.......... Oct. 26 
Nov. 9 

Oct. 17 
Hudson Motor.............. Nov. 9 
Nov. 14 
Industrial Rayon............ Oct. 6 
Oct. 30 
Interinke Tron. Oct. 19 
Int'l Business Machine. ...... Oct. 24 
. 28 
Nov. 14 
Int’l Printing Ink............ Nov. 4 
Intertype Corp.............. Oct. 26 
Island Creek Oct. 26 
Johns-Manville.............. Oct. 19 
Jones & Laughlin............ Oct. 23 
Kelsey-Hayes............... Oct. 29 
Kimberly-Clark. ............ Oct. 28 
Lambert Company.......... Oct. 26 
Lehigh Coal & Navigation. ...Oct. 26 
Lehigh Portland Cement..... Oct. 14 
Lehigh Valley Coal. .........Oct. 19 
Oct. 28 
Libbey-Owen-Ford...........Oet. 15 
Nov. 14 
Oct. 21 
Ludlum Steel............... Oct. 26 
MacAndrews & Forbes....... Oct. 24 
Nov. 6 
Magma Copper............. Oct. 19 
Marion Steam Shovel........ Oct. 21 
Marlin-Rockwell..... Nov. 7 
Marshall Field.............. Oct. 28 
Mathieson Alkali............ Oct. 19 
Oct. 19 
..Nov. 29 
Mengel Company............Oct. 29 
Mid-Continent Pet........... Oct. 31 
Midland Steel............... Oct. 30 
Minn.-Honeywell Regulator... .Oct. 19 
Monsanto Chemical.......... ov. 4 
Montgomery Ward.......... Nov. 27 
Motor Products ............ Oct. 22 
Motor Wheel............... Oct. 31 
Mullins Mfg....... Oct. 15 
Murphy (G. C.) Stores....... Dec. 5 
Murray Cotp. Nov. 4 
National Acme. ............. Oct. 28 
National Biscuit............. Oct. 16 
National Cash Register....... Oct. 28 
National Distillers........... Oct. 26 
National Steel............... Nov. 7 
National Supply............. Nov. 9 
Natomas Co................Oct. 26 
Newport Industries.......... Oct. 28 
Nov. 16 
Nov. 2 
No. American Aviation....... Nov. 2 
Otis Elevator...............Oct. 26 
Owens-Illinois Glass......... Oct. 14 
Pacific Coast Company....... Nov. 12 
Packard Motors....... 
Panhandle Producing........Oct. 26 
Park @ Nov. 12 
Parmalee Transportation. ... . Oct. 16 


Company Date 
Patino Mines............... Dec. 28 
Penick & Ford.............. Oct. 23 
Penn Coal & Coke........... Oct. 24 
Penn-Dixie Cement.......... Oct. 17 
Penna. Glass Sand........... Dec. 11 
Peoples’ Drug Stores.........Oct. 28 
Peoples Gas Lt. & Coke...... Nov. 7 
ov. 20 
Phillips Petroleum........... Oct. 24 
Oct. 16 
Pierce Petroleum............ Oct. 16 
Pittsburgh Screw............ Oct. 31 
Pitts. Terminal Coal......... Oct. 29 
Dee. 2 
Pond Creek Pocahontas...... Oct. 26 
Noy. 12 
Porto Rican-Amer. Tob...... Nov. 9 
Public Service (No. Ill.)...... Nov. 2 
Pummen Ite... ov. 21 
Purity Bakeries............. Nov. 9 
Radio Corp. of Amer......... Nov. 2 
Raybestos-Manhattan........Nov. 23 
Nov. 14 
Republic Steel.............. Oct. 26 
Revere Copper & Brass... ...Dec. 16 
Reynolds Metals............ Nov. 6 
Reynolds Spring............. Nov. 30 
Oct. 26 
re Oct. 29 
Schenley Distillers........... Dec. 2 
Oct. 23 
Seagrave Corp.............. Oct. 19 
Sharp & Dohme.............Oct. 31 
Shattuck Oct. 24 
Shell Union Oil.............. Oct. 26 
Silver King Mines........... Nov. 21 
Nov. 2 
Spiegel, May, Stern.......... Oct. 30 
Standard Brands............ Oct. 31 
Stand. Cap & Seal........... Oct. 22 
Stand. Oil (Calif.)........... Nov. 6 
Stand. Oil (Kansas).......... Oct. 31 
Sterling Products............ Oct. 31 
Stewart-Warner............. Oct. 30 
Studebaker Corp............ Oct. 31 
Superheater................. Nov. 9 
Superior 29 
Superior Steel............... Oct. 30 
Sutherland Paper............ Oct. 16 
Sweets of America........... Nov. 27 
Telautograph............... Nov. 4 
Texas Gulf Producing........ Nov. 9 
Texas Pacific Coal & Oil...... Oct. 26 
Thatener Mim... Oct. 21 
Oct. 26 
Thompson (J. R.)........... Oct. 22 
Thompson Products..... .... Nov. 18 
Tide Water Assoc. Oil........ Nov.) 4 
Tite Water Nov. 9 
Timken Roller Bearing. ...... Nov. 2 
Transue & Williams..........Oct. 10 
Truscon Steel... Nov. 13 
Twentieth-Cent.-Fox......... Oct. 31 
Oct. 17 
Underwood-Elliott Fisher... . . Oct. 19 
Union Carbide.............. t. 31 
Union Oil of California... .... Oct. 10 
United Amer. Bosch. ........ Nov. 16 
United Biseuit........... ...Nov. 7 
United Carbon.............. Nov. 7 
United Carr Fastener. ....... Nov. 6 
United Chemicals..... .....Nov. 16 
Nov. 4 
U. 8. Distributing. .......... Nov. 18 
Oct. 19 
Oct. 30 
Vadsco Sales................ Nov. 4 
Va. Iron, Coal & Coke. ...... Oct. 23 
Vulcan Detinning............ Nov. 13 
Waco Aircraft............/.. No.. 25 
Waldorf System............. Oct. 24 
Nov. 2 
Webster-Eisenlohr........... Nov. 2 
Westinghouse Air Brake...... Oct. 24 
Westinghouse Electric........ Oct. 16 
Westvaco Chlorine........... Oct. 28 
Wheeling Steel.............. Oct. 31 
Nov. 13 
White Sewing Machine....... Nov. 7 
Wilcox Oil & Gas. .......... Dec. 3 
t. 24 
Yellow Truck & Coach....... Oct. 30 
Young Spring & Wire........ Nov. 2 
Youngstown Sheet........... Oct. 24 
Zonite Products............. Oct. 26 


COMPREHENSIVE 
BROKERAGE SERVICE 


As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 
CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 


“Booklet F,” giving trading requirements 
and other information, sent on request. 


J. A. Acosta Co. 


Members 
New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 


60 Beaver St. New York 
Phone BOwling Green 9-2380 


United States Government 
SECURITIES 


State - Municipal 
Industrial 


Railroad - Public Utility 
BONDS 


R. W. Pressprich & Co. 


Members New York Stock Exchange 
New York 
Chicago 


Philadelphia 
San Francisco 


Our Current Market Letter - 
Analyzes the 


Potentialities 
of the 


RAILROAD EQUIPMENT 


INDUSTRY 
Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New York Curb 

Exchange, Chicago Stock Exchange, Ohicago Board 

of Trade, New York Cotton Exchange, Detroit Stock 

Exchange, Commodity Exchange, Inc. 

115 Broadway 60 East 42nd Street 
New York New York 


MARKET TERMS 


and trading methods clearly explained in 
a helpful booklet sent free on request. 


Ask for booklet K-6 
Same care given to large or small orders 


(HisHoLM & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


| Odd Lots—100 Share Lots | 


Booklet F.W. 801 upon request 


John Muir3.@ 


Established 1898 
Members New York Stock Exchange 
39 Broadway New York | 
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The FINANCIAL WORLD 


THE NATIONAL CITY BANK 
OF NEW YORK 


Head Office - 55 WALL STREET - New York 


Condensed Statement of Condition as of September 30, 1936 


INCLUDING DOMESTIC AND FOREIGN BRANCHES 


ASSETS 


Cash and Due from Banks and Bankers.............. $ 425,618,074.07 
Gold Bullion Held Abroad or in Transit.............. 39,279,499.94 
United States Government Obligations (Direct or Fully 


State and Municipal 111,456,907.04 
109,923,948.03 
Loans, Discounts and Bankers’ Acceptances........... 548,225,998.43 
Customers’ Liability Account of Acceptances.......... 20,784,372.23 
Stock in Federal Reserve Bank..................008- 3,600,000.00 
Ownership of International Banking Corporation....... 8,000,000.00 
Items in Transit with Branches... 2,318,786.14 
LIABILITIES 
Liability as Acceptor, Endorser or Maker 
on Acceptances and Bills............. $50,074,492.89 
Less: Own Acceptances in Portfolio... 9,232,735.56 40,841,757.33 


Reserves for: 
Unearned Discount and Other Unearned Income... . 3,893,262.79 


7,379 ,694.24 


$77,500,000.00 


Figures of Foreign Branches are as of September 25, 1936. 


United States Government Obligations and other securities carried at 
$113,987,182.79 in the foregoing statement are deposited to secure 


public and trust deposits and for other purposes required by law. 


Member Federal Deposit Insurance Corporation 


CITY BANK FARMERS 
TRUST COMPANY 


Head Office: 22 WILLIAM STREET, NEW YORK 


Condensed Statement of Condition as of September 30, 1936 


United States Government Obligations (Direct or Fully 

Other Bonds, Mortgages and Securities.............. 31,826,926.73 
Stock in Federal Reserve Bank................-+2+-- 600,000.00 


LIABILITIES 


United States Government Obligations and other securities carried at 
-$1,516,115.58 in the foregoing statement are deposited with public 
authorities for purposes required by law. 


Member Federal Deposit Insurance Corporation 


Vol. 66. No. i 
I 


Bond Market 
Digest 


H'c# grade bonds were firm 

with the exception of Govern, 
ments, while broad advances Wen 
recorded in medium grade and ti 
ulative issues, especially Convertible 
and defaulted rail liens. j 


Republic Steel 414s 

Although not cheap either op the 
basis of yield or immediate valye of 
the conversior privilege, Republic 
Steel general convertible 4%s, 1959 
have long term speculative possibjj. 
ties which make them appear attrg. 
tive to those who are interested jp 
stock option issues. (Recent price 
124.) The bonds are convertible into 
45 shares of common stock up t 
September 1, 1937. This represents 
a rather “high powered” conversion 
factor, with leverage which would 
result in rapid gains in the quota. 
tions for the bonds in the event that 
the stock should advance materially 
from the current trading range} 
each point advance in the stock being 
equivalent to an increase of 4%} 
points in the conversion value of the 
bonds. The company’s report for 
the third quarter is expected to make 
an especially favorable showing, with 
net income close to the total red 
ings for the first six months. It is 
expected that the company will effect 
refinancing of part of its higher 
coupon obligations later in the fall. 


Special District Bonds 
A ruling of the Internal Revenue 
Bureau to the effect that the bonds 
of the Marine Parkway Authority of 
New York are taxable caused con- 
sternation in bond circles, since it is 
believed that many other issues of f 
similar character will be subject to 
taxation if the ruling is upheld ina 
court test. The Supreme Court will 
probably be called upon to clarify 
and define more exactly the position 
indicated in previous cases that 
bonds issued by states or specially 


TREND OF THE BOND AVERAGES 
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‘ed state “authorities” set up 
rings purposes are subject to 
taxation when issued to finance 
roprietary” activities. Practical 
results of clarification of these ques- 
tions from the viewpoint of taxabil- 
ity will depend upon definition of the 
term “proprietary.” A broad inter- 
pretation might include bridges, 
docks, power plants, rapid transit 
and numerous other facilities against 
which a large amount of municipal 
and special district bonds have been 
‘sued. Until recently, it has been 
assumed that such bonds are exempt 


from taxation. 


Chicago Great Western 4s 

In view of improved earnings and 
progress toward reorganization, re- 
tention of speculative holdings of 
Chicago Great Western first 4s is 
advised. (Recent price, 43.) These 
bonds failed to respond marketwise 
to publication of the terms of the 
proposed reorganization plan, al- 
though the suggested treatment 
would seem to justify a higher mar- 
ket valuation. Under the plan sub- 
mitted to the Federal Court and the 
1.C.C., the first 4s would be exchanged 
for the following new securities: 25 
per cent in new first mortgage 4s, 25 


per cent in general income 4s, and 
50 per cent in new 4 per cent non- 


cumulative preferred stock. Al- 
though the plan was presented by the 
management, it is understood to be 
the result of prolonged negotiations 
with large bondholders and other in- 
terests. Unless some of the bond- 
holders demand more liberal treat- 
ment, it would appear that the plan 
could be consummated without great 
delay, because of the simplicity of 
both the old capitalization and the 
proposed new set-up. The plan ap- 
pears conservative, since it effects a 
sharp reduction in fixed charges, 
while reports available to date sug- 
gest that the company will come close 


_ to covering the fixed charges of the 


old capitalization in 1936. 


Record Shoe 
Production Expected 


OQ’ the basis of figures released so 
far—as well as orders on hand— 
shoe production for 1936 is expected 
to exceed the record established in 
1935 with 383,761,000 pairs. Whether 
this increase will mean so much more 
net profits for the shoe manufacturers 
depends to a large extent upon their 
ability to increase retail prices be- 
cause of the very strong price struc- 
ture for hides and leather which on 
the basis of the present statistical 
position is likely to continue. Thus 
despite a better volume leading shoe 
manufacturers probably will do no 
more than maintain last year’s record 
or show only moderate gains. 


Guaranty Trust Company 
of New York 


FIFTH AVE, OFFICE MAIN OFFICE MADISON AVE. OFFICE 
Fifth Ave. at 44th St. - 140 Broadway Madison Ave. at 60th St. 
LONDON PARIS BRUSSELS LIVERPOOL HAVRE 


ANTWERP 


Condensed Statement, September 30, 1936 


RESOURCES 

Cash on Hand, in Federal Reserve Bank, and 
Due from Banks and Bankers . . . . $ 439,797,700.91 
Bullion Abroad and in Transit . 10,911,393.00 
U. S. Government Obligations 750,329,192.17 
Public Securities. ........ 52,000,813.78 
Stock of the Federal Reserve Bank 7,800,000.00 
Other Securities ......... 25,324,141.12 
Loans and Bills Purchased ...... . 603,577,723.80 
Items in Transit with Foreign Branches. 5,450,155.67 
Credits Granted on Acceptances 27,457 ,244.60 
Bank Buildings. 13,345,558.39 
Other Real Estate .......... 477,933.63 
Real Estate Bonds and Mortgages. ... . - 2,345,452.93 
Accrued Interest and Accounts Receivable 14,197 ,072.38 
$1,953,014,382.38 

LIABILITIES 

Capital. ... $ 90,000,000.00 

Surplus Fund . . . 170,000,000.00 

Undivided Profits. 8,070,734.80 


$ 268,070,734.80 


Dividend Payable October 1, 1936 . 2,700,000.00 
Miscellaneous Accounts Payable, Accrued 
Interest, Taxes, etc... ......... 27,332,489.67 
Acceptances .... . $39,464,439.12 
Less: Own Acceptances 
Held for Investment . 12,007,194.52 
27,457,244.60 
Liability as Endorser on Acceptances and 
Agreements to Repurchase Securities Sold. 1,419,450.00 
Outstanding Checks . 19,406,209.80 
1,619,256,428.31 
$1,953,014,382.38 


WILLIAM C, POTTER, Chairman W. PALEN CONWAY, President 
EUGENE W. STETSON, Vice-President 


DIRECTORS 


GEORGE G. ALLEN Director, British- EUGENE G. GRACE President, 
an resident, Uuke Power mpany 
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CHARLES P. COOPER Vice-President, 

American Telephone & Telegraph Company JOHN A. 


of Davis Polk Wardwell 
Gardiner & Reed 
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The FINANCIAL WORLD 


STOCKS 


in line for larger dividends 


Statistical study of leading 
issues uncovers 73 situations 
where’ increased earnings 
and new Tax Bill indicate 
larger disbursements. 


29 High Grade Bonds 


Carefully selected list for 
conservative investment. 


Franc Devaluation 


What far-reaching results 
may be expected on Stocks 
. Bonds . . . Business? 


9 Outstanding Stocks 


3 diversified | opportunities 
for timely investment. 


HESE are a few of the 

valuable features of the 
new UNITED OPINION 
Bulletin. Introductory copy— 
without obligation. 


Send for Bulletin F.W.72 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. ~ r Boston , Mass. 


COCA COLA 


# CHRYSLER 


which would you buy 


The real situation 

for investors is none too obvious. 
What WOULD you do? One of 
these stocks has an “Index of Gain 
Power” registered at .5061, the 
other .1825. Some day one will 
far outstrip the other because of 
this difference . .. and for no other 
reason. Canny investors will get 
our comparison now, with the inter- 
pretation of the “Index” for these 
issues and its revealing incisiveness. 
FREE to readers of this advertise- 
ment—write to Dept. 179A TODAY. 


TILLMANISURVEY 
AAA 24 FENWAY 


BOSTON 


Realty Equities 
& 
Rising 
Experienced real estate executive will 
assist you in the purchase, sale or 
refinancing of real estate and mort- 


gage investments, Metropolitan Dis- 
trict of New York. 


No charge for consultation. 


E. J. DONEGAN 
50 East 42nd St., New York 


Room 


thee 


ts 
Or Gossip a Customers’ Man 
_ Hears Around Broad and Wall ‘ay, 


General Motors has some radical changes in materials planned for several] ¢ | 

its 1937 models, including cast iron camshafts and pistons—indicating a drift 
away from aluminum alloys? Taking a tip from the popularity of Philip | 
Morris cigarettes, with women smokers, Filene’s Sons’ department store has 
named a new shade in suitings “Philip Morris Brown”—if the trend continues, this | 
may be followed by “Camel Tan” and “Lucky Strike Green.” . . . Loews | 
extends its interests in the publishing field further with a new motion pictuy | 
magazine to be issued free each month to theatre patrons—called Loew’s Moviegoe, 
it is pointing to a 2 million circulation. . Congoleum-Nairn’s new NYC 
showrooms feature “Congoleum” and “Sealex” not only for the floors but als 
for walls and ceilings—perhaps a “Congoleum” wall paper is on the way. 
Botany Consolidated Mills will be in a flock of major football programs with = 
offer of a free neck-tie to those wearing one of their cravats at a game which 
ends in a tie—slogan of their “Wrinkle-Proof” ties: “You Win When They 
Tie.” ‘ 


Concern once more is being expressed over the strength of the watch on 
the Rhine—probably wondering who will get the works this time? 


Standard Oil of New Jersey will have a larger supply of “Ethyl” fluid than 
ever when the new Baton Rouge plant of Ethyl Gasoline is completed—and per. | 
Talk of Borden going in the ) 
paint business may not be as surprising as it seems—the sale of dried milk for | 


haps thereafter Ethyl won’t be so dear. 


casein paint has shown a several thousand per cent increase in the past five years, 

More will soon be heard of the promotion of all-steel homes by Kelsey. 
Hayes Wheel—under the tradename “Stran-Steel” they will bid for a share of 
the prefabricated house demand. Now that one of its competitors has 
installed around 3 million home dispensers, Lehn & Fink has just come out with 
a new type dispenser bottle for its “Hinds Honey & Almond Cream’”—which may 
mean more intense competition ahead in this field. . . . One of Crosley 


Radio’s offerings to the holiday trade will be a new portable radio which requires | 
only one-foot of antenna—its feature is that it is shaped like a half-size golf | 


bag. 


Uncle Sam has bought an Auto-Giro that can be driven like an automobile 
or flown—may help to get over those hurdles which are said to be ahead? 


Radio Corporation of America which has already signed up Twentieth Century- 
Fox Film, Warner Bros. and Columbia for its Photophone sound equipment is now 
after Paramount Pictures and Universal Pictures—perhaps American Tel. & Tel.’s 
ERPI which formerly dominated the field is about ready to relent. . . . Some- 
thing new in automobile body colors will be introduced by Hudson Motor Car— 
called “Royal Maroon”; it is a rich hue which is claimed to solve the fading problem. 


Sterling Products is reported to have several new drug store items ready | 


for introduction—the effort seems to be to lessen the importance of its “Bayer” 
aspirin by developing new sources of revenue. . Now it can be told that it 
was the Pioneer Suspender Company which offered the first pair of braces espe- 
cially designed for women—they’re fully streamlined and used primarily to keep 
the ladies slacks and culottes in suspense. Gorham Manufacturing, always 
an exclusive silverware producer, will now branch into allied fields—the first effort 
will be a line of plastic products suitable for use as advertising premiums and 
gifts. 


Reports suggest that of the two G.O.P. running mates Colonel Knox has 
contributed far more heavily—hope that doesn’t classify him as a checkmate. 


Owens-Illinois Glass finds a new and promising use for its glass blocks in the 
construction of partitions in offices, factories and homes—now it will be practically 
possible to brighten the corner where you are. ‘ A few years ago the 
railroads would have laughed if anyone said that they would have “ticket scalper” 
trouble—but now both the Chicago, Burlington & Quincy and Atchison, Topeka 
& Santa Fe are watching the scalpers corner streamlined-train tickets for $10 
and up premiums. . National Dairy Products will return to the air waves 
with an all new radio show headed by Walter O’Keefe—the same chap who handled 
the camel caravan last year will now look after a herd of cows? . . . Looks 
like a hard Christmas for those who bought their children bicycles last year— 
Murray Ohio Manufacturing is bringing out a new streamlined bicycle designed 
by Count Alexis de Sakhnoffsky, famous automobile stylist. Ohmer Reg- 
ister Company will soon offer a new type bus fare box which is pick-proof, counts 
passengers and accepts coins of all denominations, tokens, tickets and passes— 
that ought to guarantee fare play for the bus driver. 
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The FINANCIAL WORLD 


October 14, 1936 


News Behind 
the Ticker 


olumn is a compendium of re- 
in the financial district. 
As much of the content is merely gos- 
sip, nothing contained herein should be 
interpreted as representing the  edi- 
torial opinion of THE FINANCIAL WORLD. 


‘yen currents in the market last 
week were about equally poten- 
tial in influencing trading activity, 
put there were indications of a 
greater desire on the part of profes- 
sional traders to lighten commit- 
ments. Buying from abroad ap- 
peared in rather good volume in a few 
special situations, including the 
rails and steels, and helped senti- 
ment a bit. Investment trusts were 
also more active, one fund adding to 
holdings of Allied Stores and Camp- 
bell, Wyant. One of the larger 
organizations bought upwards of 
50,000 shares of utilities, and was 
active in accumulating American 
Power & Light; it also bought a 
sizable block of Commonwealth & 
Southern on Wednesday. 


Gone of the support to the rub- 
bers came from good sources. It 
is claimed that another tire price ad- 
vance now is reasonably certain on 
or before November 1. U.S. Rub- 
ber was again the leader of the group 
on the prospects of a plan leading to a 
change in the bond indenture which 
prohibits preferred dividends at 
present. Rumors in some quarters 
were that the plan would be released 
before the end of the year. Mean- 
time, third quarter earnings are ex- 
pected to be rather satisfactory. 


PPROACHING dividend meet- 

ings of Bethlehem and Big Steel 
served to stimulate interest in both 
issues. Bethlehem is said to be in line 
for common dividend resumption and 
its larger competitor may decide to 
take action on preferred arrears at 
the forthcoming meeting. Some of 
the smaller steel stocks also are in 
favor. Good buying has been noted 
recently in National Steel and Re- 
public. Chicago and West Coast in- 
terests have been among the larger 
buyers. 


REVIVING interest in Chrysler 

has been prompted by the 
character of the buying. A block of 
stock which had been hanging over 
the market has been placed and 
former friends are now taking a more 
constructive attitude toward the 
stock. Professional interest seems to 
be favorable to the utilities, on the 
hopes of a more friendly political 
situation. There also are hopes of 
an early decision on the holding com- 
pany legislation, and, then, the stocks 
seem rather laggard marketwise. 


NEW ISSUE 


Dated October 1, 1936 


This advertisement is neither an offer to sell nor a solicitation of offers to buy any of these securities. 
The offering is made only by the Prospectus. 


$30,000,000 
Commercial Credit Company 


(A Delaware Corporation) 


3%% Debentures due 1951 


Price 101% and accrued interest 


Copies of the Prospectus may be obtained from any of the several 
underwriters, including the undersigned, only in such States in 
which such underwriters are qualified to act as dealers in securi- 
ties and in which such Prospectus may legally be distributed. 


The First Boston Corporation 


8, 1936 | 


Due October 1, 1951 


Kidder, Peabody & Co. 


selling around 334. 


42 Broadway 


WILLYS-OVERLAND 


Production of the proposed line of cars should be profitably developed 
through the properties and facilities acquired by the new company, which 
has been provided with over 3 million dollars new financing. 


The $10 par value convertible preferred stock now selling around 714 
(when issued) is convertible into two shares of the new common stock 


We buy and sell both the new common and the new 6% 
10 par value convertible preferred stock. 


INQUIRIES INVITED 
Morton Lachenbruch & Co., Ine. 


Telephone Digby 4-5600 


New York 


STATEMENT OF THE OWNERSHIP, MANAGEMENT, 
ETC., REQUIRED BY THE ACT OF CONGRESS 
OF AUGUST 24, 1912, AND MARCH 3, 1933, OF 
THE FINANCIAL WORLD, published weekly at 21 
West Street. New York, N. Y., for October 1, 1936. 
STATE OF NEW YORK es 

COUNTY OF NEW YORK - 

Before me, a Notary Publie in and for the State and 
county aforesaid, personally appeared Henry L. Vonder- 
lieth, wuo, having been duly sworn according to law, de- 
poses and says that he is the Business Manager of THE 
FINANCIAL WoRLD, and that the following is, to the best 
of his knowledge and belief, a true statement of the 
ownership, management, ete., of the aforesaid publica- 
tion for the date shown in the above caption, required 
by the Act of August 24. 1912, as amended by the Act 
of March 3, 1933, embodied in section 537, Postal Laws 
and Regulations, to wit: 

1. That the names and addresses of the publisher, 
editor, managing editor, and business manager are: 
Publisher, Louis Guenther, 21 West Street, New York, 
N. Y.; Editor, Louis Guenther, 21 West Street, New 
York, N. Y.; Managing Editor, Richard J. Anderson, 
21 West Street, New York, N. Y.; Business Manager, 
Henry L. Vonderlieth, 21 West Street, New York, N. Y. 

2. That the owner is: (If owned by a corporation, its 
name and address must be stated and also immediately 
thereunder the names and addresses of stockholders own- 
ing or holding one per cent or more of total amount of 
stock. If not owned by a corporation, the names and ad- 
dresses of the individual owners must be given. If owned 
by a firm, company, or other unincorporated concern, its 
name and address, as well as those of each individual mem- 
ber, must be given.) 

Guenther Publishing Corporation, 21 West Street, New 
York City, N. Y.; Guenther Finance Corporation, Com- 
mercial Trust Co., Jersey City, N. J.; Laura B. Brandt, 
48 Harwood Ave., Palisades Park, N. J.; Eddy & Co.- 
Frederick Hanssen, Beneficiary, 16 Wall Street, New York 
City, N. Y.; Clarissa V. Williamson, 18 Croton St., For- 
est Hills, N. Y.; Freer & Co.-Estate of Hertha Guenther, 
Continental & Illincis National Bank & Trust Co. of Chi- 
cago, Chicago, Ill.; Eugenia C. Kast, 425 Briar Place, 
Chicago, Ill; Ottilia G, Noonan, 429 Briar Place, Chi- 


cago, Ill.; Salli T. Katz, 471 Park Avenue, New York 
City, N. Y.; Margaret W. Trude, Drake Hotel, Chicago, 
Ill.; Henry L. Vonderlieth, 21 West Street, New York 
City, N. Y.; William J. Healy, 107-09 111th St., Rich- 
mond Hill, L. I.; Sue Cory Guenther, 1120 Fifth Avenue, 
New York City, N. Y. 

3. That the known bondholders, mortgagees, and other 
security holders owning or holding 1 per cent or more 
of total amount of bonds, mortgages, or other securities 
are: Guenther Publishing Corporation, 21 West Street, 
New York City, N. Y.; Laura B. Brandt, 48 Harwood 
Ave., Palisades Park, N. J.; William S. Whyte, 15 East 
4ist Street, New York City, N. Y.; Edward W. Powell, 
209 East Third Street, Oil City, Pa.; Hans Jensen, 580 
Wyoming Ave., Buffalo, N. Y.; Minnie W. Glynn, 159 
Ten Eyck St., Watertown, N. Y.; Sydney B. Elston, 106 
East Park Placc, Corry, Pa.; James H. Dawes, 1310 Arch 
Stieet, Philadelphia, Pa. 

. That the two paragraphs next above, giving the 
names of the owners, stockholders, and security holders, 
if any, contain not only the list of stockholders and secur- 
ity holders as they appear upon the books of the company 
but also, in cases where the stockholder or security holdcr 
appears upon the books of the company as trustee or in 
any other fiduciary relation, the name of the person or 
corporation for whom such trustee is acting, is given; also 
that the said two paragraphs contain statements embrac- 
ing affiant’s full knowledge and belief as to the circum- 
stances and conditions under which stockholders and se- 
curity holders who do not appear upon the books of the 
company as trustees, hold stock and securities in a capacity 
other than that of a bona fide owner; and this affiant has 
no reason to believe that any other person, association, 
or corporation has any interest direct or indirect in_ the 
said stock, bonds, or other securities than as so stated by 


him. 
HENRY L. VONDERLIETH, 
Business Manager. 
orn to and subscribed before me this 29th day of 


Sw 
September, 1936 
SAM MALKOFF. 
Notary Public, Bronx Co. No. 188, Reg. No. 187-M-38. 
Cert. filed in N. Y. Co. No. 1006, Reg. No. 8-M-635. 
(My Commission expires March 30, 1938.) 
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Ratings are from The Financial World Inde- 
Prices 
are as of the Wednesday closing prior to 


pendent Appraisals of Listed Stocks. 


date of issue. 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
regarded as reliable, but no responsibility is 


assumed for their accuracy. 
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BEARS @ 


American Smelting B+ 

One of the more conservative 
means of representation in the non- 
ferrous metal group and commit- 
ments still are advised, around 87 
(yield, 2.3%). Prospects for a rather 
substantial year-end dividend if the 
company is to avoid a sizable surtax 
on undistributed net earnings are en- 
hanced by the earnings report for the 
first half. The company has de- 
clared $1.80 per share in dividends 
thus far in 1936—giving effect to the 
50-cent dividend to be paid November 
30. In the first half of this year earn- 
ings amounted to $3.01 per share 
after the deduction of $313,000 un- 
amortized bond discount and expense 
applicable to 5 per cent bonds retired 
October 1, and after $2 million provi- 
sion for taxes (as against $1.1 million 
in first half of 1935). Depreciation 
charges also rose $253,000 to $645,- 
000. In the first half of last year $1.51 


was earned on the common. (Facto-— 


graph No. 313. Also FW, May 29.) 
A. P. W. Paper D 


Continues unattractive, even for 
speculative commitments, around 4, 
and commitments not advised. In an 
effort to rehabilitate the working 
capital position of the company, 
stockholders of record during the 
period from July 31 to September 
30 are offered the right to subscribe 
at par for an issue of 33 per cent 10- 
year convertible notes to the extent of 
$100 principal amount of the notes 
for each 100 shares of common held. 
Rights expire on October 10. There 
appears little incentive to exercise 
rights or to purchase the notes while 
there are more attractive opportuni- 
ties elsewhere. (Factograph No. 
217. Also FW, June 12.) 


Armour C 


Retention of modest holdings of the 
$6 preferred, around 80, is warranted 
for income (yield, 7.5%); common, 
at 6, is not recommended. Company 
plans to take steps toward simplify- 
ing capital structure to avoid penal- 
ties under new tax law which penal- 
ties will not, however, affect earnings 
for the current fiscal year. Among 
other considerations is the re- 
financing of two bond issues due in 
1939—the $27.8 million Armour 44s 
and the $8.7 million 44s of Morris & 
Company. The latter issue has been 
called for payment January 1, 1937. 
It is estimated that company’s earn- 


ings for the current fiscal year which 
ends October 31 will be somewhat be- 
low the 53 cents per share earned in 
the last fiscal period. (Factograph 
No. 257. Also FW, Sept. 30.) 


earnings for the nine months ended 
September 30 will show close to $1.20 
a share. This indicates earnings of 
50 cents in the third quarter as a 70. 
cent profit was shown in the first six 


months. In some quarters it is be- T 
Beneficial Industrial Loan B_itieved that resumption of common Pp 
Primary attraction of shares, ‘ividends will be considered before : 
around 25, is for income (yield, 8%). the close of the year, possibly at a $1 be 
Despite the generous return on the nual rate. a 
stock at current prices, the manage- . it 
ment has voted another extra of 25 Champion Paper C+ . 
cents in addition to the quarterly dis- Speculative holdings of the stock, 
tribution of 373 cents, both payable round 22, need not be disturbed ‘) 
on October 30. Not much inthe way (Yield, 4.5%). Improving consump- fi 
of an earnings increase is expected tion of paper and paper products 
this year over the $2.22 a share re- lifted earnings to 46 cents per share Y 
ported for 1935, but the company’s in the sixteen weeks ended August 16 ‘ 
strong cash position makes it unneces- nd profits for the full year may equal re 
sary further to build up working capi- $1.50 per share. Company’s new 
tal reserves. Prospects for the small paper mill will be placed in operation - 
loan business are regarded as satis- early in 1937 and will have a daily se 
factory due to the fact that many who capacity of 300,000 pounds of high k 
were formerly unemployed have now quality bleached kraft paper. o 
re-established their credit and thus peas 4 
have become prospects for household Cities Service C P 
loan financing. (Factograph No. 362. Continues suitable for longer term 
Also FW, Jan. 8.) speculative holdings, around 4. The dl 
“comment” appearing in the Septem- st 
Bridgeport Machine C_ ber issue of the Independent Ap- 
Commitments, last recommended at Pratsals of Listed Stocks to the 
15 (FW, June 2h), may still be con- effect that the company had been 
sidered for long term speculation at indicted on anti-trust charges” re- 
current prices around 20. The bring- ferred to the indictment handed down 
ing in of new wells which have sub- by a Federal Grand Jury in Madison, . 
stantially strengthened its oil re- | Wisc., which alleged a violation of the Be 


serves, together with a further pick 
up in its oil well equipment business, 
provide the basis for the estimate that 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Clears up dividend arrears 

General Time Instrument..C to C+ 
Sales gain. Earnings favorable 


Resumes mining operations 
Cement 
f 


Profits improved. Starts div. 

Spicer Mfg. pfd. 4 

Spicer Mfg. com. ......... o C+ 
Aided by auto div: 

Union Tank Ca C+toB 
Earns. up; dividend margin ‘Gelee 
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Sherman Anti-Trust Act for gaso- 
line price fixing. The indictments, 
however, included 18 major oil com- 
panies and 58 individuals, and not the 
Cities Service Company alone. There 
was no intention to single out this 
company for this particular com- 
ment, but rather to give a digest of 
the most important news develop- 
ment of the preceding month. (Also 
FW, May 27.) 


Distillers Corp.-Seagrams C+ 
Any, existing holdings of stock, 
around 23, may be retained for more 


ering $15 million of 5 per cent cum- 
ulative preferred carrying stock 


purchase warrants; proceeds are to 
Earns. prospects encouraging be used to liquidate bank loans. 
Mack Tracks tt B Statement revealed that inventories 
aggregated 50.3 million gallons 


which were carried on the books at 
$22.9 million, or roughly 44 cents 
per gallon. Company earned $2.42 
per share in the year ended July 31, 
as compared with. $5.04 in the earlier 


(new $6) pfd. favorable liquidating levels. Regis- 
common tration statement has been filed cov- 
Granby Copper .......... X toD 
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The FINANCIAL WORLD 


What Every Investor Should 
About Market Action 


As business and economic conditions continue to improve and interest in the stock market 
broadens, we receive many letters from puzzled investors seeking information about WHAT 
and WHEN to buy... how to start rebuilding lost fortunes . . . how to make profits today. 


have so advised repeatedly, that you 

do not need a bull market in order 
to protect your holdings and make money. 
True, in a broad upward market more 
people become interested and action is more 
decisive. There is not the hesitancy nor 
fear that often accompanies a declining 
market or a sideways market. But, through 
a sound understanding of market action, 
it is possible to safeguard your investments 
in all types of markets and make profits most 


of the time. 


Nt it has been our opinion, and we 


Substitute Knowledge 
for Indecision 


You have often heard the old adage that 
“anyone can buy but the profits come from 
knowing WHEN to sell.” That very knowl- 
edge is obtainable from the market itself. 


For, security prices are human conclusions 
—the meeting ground of the buyer and 
seller. Therefore, if you are to gauge mar- 
ket action, the human element must be 
considered as a controlling factor. 


Statistical information, while of vital im- 
portance, is not a conclusive guide. Time 
and again, in the last few years you have 
seen the market move in directly the oppo- 
site direction from the way in which 
statistical reports indicated it should move. 


As for instance: It is a well established fact 
that the motor industry during the last year 
led the procession of industrial expansion 
while the steel industry lagged far behind. 
Yet contrast the action of representative 
stocks in these leading groups! 


Earn 1935 1936 
Stock 1935 1936* Divs. Low High % Gain 
Gen. Mtrs....$3.69 $5.25 $3.50 265% 72% 172% 
(ine. ext) 
Beth, St’l.... .70¢ $2.00 None 215% 72% 238% 
* Estimated. Deficit. 


Obviously there are other factors behind 
stock price movements that are vitally more 
powerful than earnings or dividends; than 
book value or impending orders. Or, why 
would the market price of U. S. Steel have 
fluctuated so violently? During the last 
five years that company has ‘‘been in the red” 
until very recently, yet its stock has tripled in 
value once and doubled in value three times. 
Here was opportunity aplenty to make large 
profits from a stock that statistically had no 
current attractiveness. 

Space forbids a lengthy list of these well 
known cases, but you might also try to recon- 
cile why dividend paying Commercial Solvents 
declined 20% while N. Y. Central (operating 
at a deficit and paying no dividends) gained 
200%, and American Car & Foundry, which 
is essentially a railroad equipment stock, 
advanced 425%. 


That is why we repeatedly state that 
security prices are controlled not by statis- 
tics but by factors within the market itself. 


Yet here, too, many are misled by falla- 
cious belief in “rules governing market 
action,” which positively does not exist. 


A fast rise in the stock market is not 
necessarily followed by a quick decline, as is 
almost universally believed. Conversely, a 
slow rise is not usually followed by a slow 
decline. _ Nor does a steady rise necessarily 
indicate healthy market conditions; frequently 
it is an unhealthy symptom. 

Likewise, too many investors are misled 
by the significance of the number of shares 
traded in. Increasing volume is a result of 
increasing momentum in price change—and 
not a cause of price change. 

And it must be remembered that business 
conditions in themselves cannot be accepted 
as reliable indices of future market action. 


by A. W. Wetsel 


For the market almost invariably leads—busi- 

ness follows, viz.: the market started its up- 

ward trend in March, 1935 while business did 

not begin its long upward climb until July. 

Only through a rational approach and 
constant analysis of all the factors govern- 
ing market action is it possible to anticipate 
market trends and security prices—to tell 
WHAT should be done to provide protec- 
tion and enhance the opportunities for 
profit. 


Today with the market attracting a wid- 
ening circle of buyers . . . with the greatest 
opportunity for normal profit-taking that 
we have had for a long time . . . it becomes 
imperative to know in advance what you 
reasonably can expect to do and what should 
not be done. 


Two Ways to Know 


In order to gain that knowledge you can 
either devote much of your time to the sub- 
ject and reach your own conclusions, or, 
you can profit by the experience, knowledge 
and guidance of others. And this latter 
group may be divided into smaller groups. 


There are many who profess to be able 
to foretell market action. It is our sugges- 
tion, however, that in choosing such counsel 
you carefully analyze: 


(1) The methods used in forecasting, 


(2) The record achieved by following 
those methods. 


From the Wetsel Record 


Wetsel recommendations are the results of 
inductive reasoning, that is, positive con- 
clusions arrived at through careful and con- 
stant analysis of contributing causes that 
are known to govern market trends and 
security prices. This method is directly 
opposed to those conclusions based on de- 
ductive reasoning from assumed causes and 
incomplete facts. 


Nor is a Wetsel recommendation the re- 
sult of a composite average (if, indeed, 
such a thing were possible) of the conclu- 
sions of others. 


By ignoring all other methods or “sys- 
tems,” the Wetsel method of interpreting 
the factors that control market trends and 
security prices, successfully foretold: 


—1929—the big break in stock prices (two 
weeks in advance). 

—1930—the break of June, when others pro- 
claimed the market was definitely on its 
way to “normalcy.” 

—1931—the resumption of the bear market 
in April, when business indices and statis- 
ties indicated broad improvement. 

—1932—rising market of that year at a time 
when statistically the country was at the 
lowest point. 

—1933—the bull market, as early as January 
of that year. 

—1934—the sharp unlooked-for declines of 
May and July. 

—1935—the long rising market, due to cir- 
cumstances in March that indicated ‘the 
strongest technical position in 11 years.” 

—1936—the unsettled, irregular, reactionary 
and divergent market which prevailed from 
February until early July. 


These instances are given because the 
dates and what they signify are so well 


Know 


remembered. But these few illustrations 
show how Wetsel clients have been able to 
capitalize a vast majority of all major 
market movements, as well as innumerable 
movements of lesser extent. 


Enhancing Your Opportunities 


Today, we are in the type of market that 
is likely to cause some investors to become 
careless or expose them to misleading guid- 
ance through giving too much credence to 
generalities and long-term forecasts. There- 
fore, the following warning is issued as a 
general guide to all investors. 

It is just as necessary to know WHEN to 


buy or sell as it is to know WHAT stocks to 
deal in. 


Do not be misled as to the possible effects 
of inflation. 


_ Markets move in advance of statistical 
information. Beware of buying or selling 
after statistics are published. 


Long term forecasts are more ornamental 
than useful. 


Market forecasting is not yet a science. 
It is possible to foretell trends and prices 
with a much better than average degree of 
accuracy but not with scientific precision. Do 
not be misled by claims of scientific methods. 
; We agree that the present is a favorable 
time to put your holdings in shape for 
making increased profits. But we also know 
that your chances are greatly enhanced if 
you are advised by experienced, independent 
counsel WHAT to buy (and sell) WHEN 
and at WHAT prices. 


Booklet Shows How—Sent Free 


Those who are satisfied to judge financial 
progress by the complacent standards of a 
few years ago (the known fallacies of to- 
day) will not be interested in this type of 
service. But for those who do realize that 
market trends and security prices are being 
forecast—profitably, we have prepared a 
clear and specific description of conserva- 
tive and profitable trading methods. 


This booklet, “How to Protect Your 
Capital and Accelerate Its Growth,” merits 
your serious thought at this time. It has 
pointed the way to a sound understanding 
of market action for both large and small 
investors throughout the country. Send for 
it today. See how this method might help 
you. No cost or obligation. Merely fill in 
and mail the coupon. 


A. W. WETSEL 


Advisory Service, Inc. 


The only Investment Counsel Organization Under 
the Direction of Mr. Weisel. 


Chrysler Building New York, N. Y. 


Please send me, without obligation, your ana- 
lytical booklet, ‘“‘How to Protect Your Capital 
and Accelerate Its Growth.” 


FW-601C 
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“Your Timely Letter 
Just Saved Me $250.....” 


® The value of continuing supervision of investment 
portfolios according to the procedure perfected by 
The Financial World Research Bureau is well illus- 
trated by the following letter from a client who has 
been enrolled since March 1929: 


Receipt is acknowledged of your letter of September 10 regarding my 
Allis Chalmers Bond called for October 5 and suggesting the purchase 
of 10 shares of Fairbanks Morse common. 

Your letter again proves the value of the service you render your 
clients and I very much appreciate your interest in my case. Before 
the receipt of your letter I was sure that the only thing that I could 
do with this called bond was to hold it until October 5 and then 
accept the called price 103 as I got in touch with my bank upon 
receipt of your former letter and they advised me that I could not sell 
a called bond at the market price but only at the called price. I 
asked them to verify this with their broker, this they did and the 
broker reported that this was correct. 

This morning upon receipt of your letter of the 10th I again got in 
touch with my bank and asked them to check this matter again and I was 
then informed that both they and the broker were wrong—that I could 
sell the bond at market price of $155. This I immediately did and your 
timely letter just saved me $250 (on a $500 bond). 


®@ This is just one illustration of how our clients are guided 
in making the most of opportunities for investment gain and 
greater income. The switch suggested incidentally added 
$30 to the client’s income, besides saving $250 which he 
would have lost had he relied upon what normally ranks as 
| a good source of information. 


®@ It is because of just such guidance as this that our clients 

realize the moderate annual fee for supervision is merely 
| an item of essential business expense, which justifies itself 
over and over throughout the year. Our method keeps your 
entire portfolio delicately adjusted to the determinable in- 
vestment prospect. You avoid the danger of over-estimating 
or underrating any factor in the situation. Each client is 
guided in an individually prepared program adapted to his 
own problems, requirements and resources. 


The cost is small—one-fifth of one per cent of 
the liquidating value—with a minimum annual 
fee of $100 which covers portfolios up to $50,000. 


Mail your list of holdings with your annual fee today—or use the 
coupon for a full description of the service. 


——— ———— — Clip and Mail }} —-——— —— —— — — 


The PLEASE explain (without obli- 
gation to me) how your per- 
FINANCIAL WORLD sonal supervisory. service would 
assist me to build up my capital 

and increase my income. I enclose 

RESEARCH BUREAU a list of my investments, showing 


the number of shares and their 


21 West Street New York, N. Y. original cost. Oct. 14 
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period. Costs were sharply higher 
and that factor together with the 
special allowance of nearly $1 per 
share for refunds to customers Made 
earlier this year accounted for the 
decline. (Factograph No. 610, Als 
FW, June 24.) 


Eaton Manufacturing B 


Purchases, previously advised at 
35 (FW, Aug. 5), may still be eon. 
sidered at current prices, around 39 
(yield, 5.1%). Under its plan to 
absorb subsidiaries with the parent 
company, an offer has been made ty 
the minority interest in Wilcox-Ri¢, 
which would give Eaton Manufg. 
turing 100 per cent ownership and 
thus permit dissolution of the affiji. 
ate. Company is offering 85/100 of 
one of its shares for each one share 
of Wilcox-Rich. In addition the 
company has voted to change the 
par value of its stock from no par to 
$4 par for the purpose of effecting a 
saving to shareholders in the cost of 
transfer fees. (Factograph No. 97, 
Also FW, July 22.) 


General Electric A+ 

Stock, around 48, is rather lib. 
erally appraising prospective near- 
term earnings; retention is advised 
only on long pull basis (yield, 2%), 
Orders received in the September 
quarter and first nine months of this 
year were larger than for any com- 
parable period since 1930. Dollar 
volume of orders in the third quar- 
ter increased 38 per cent to $749 
million and for the nine months 
there was a rise of 33 per cent. Prof- 
its for the recent quarter are ex- 
pected to show a wide increase over 
the 20 cents reported for that period 
a year ago and an increase in the 
dividend rate may be authorized be- 
fore the year-end. (Factograph No. 
99. Also FW, June 24.) 


General Gas & Electric, pfd. D+ 

Although the proposed recapital- 
ization plan should improve the posi- 
tion of the preferred stocks the is- 
sues are obviously speculative and 
purchase is not advised. Stockhold- 
ers will vote on October 27, on the 
following proposals: (1) to create 
an authorized issue of 100,000 shares 
of $5 prior preferred stock, of which 
60,000 shares would be immediately 
issued in exchange for existing pre- 
ferred shares and (2) to reduce the 
corporation’s debt securities from 
$6,946,724 to $909,724. The con- 
pany has pointed out that had this 
recapitalization plan been in force 
for the 12 months ended August 31, 
1936, earnings would have been sufi- 
cient to cover over-all charges 1.20 
times as compared with an actual 
coverage of 1.13 times. The pros- 
pects of recapitalization explain the 
recent wide advances in prices of 
the preferred issues. (Factograph 
No. 444.) 
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October 14, 1936 
DIVIDENDS 


BENEFICIAL INDUSTRIAL 
LOAN CORPORATION 


Dividend Notice 


EGULAR quarterly 
dividends have been de- 
clared by the board of direc- 
tors, a8 follows: 
Preferred Stock Series A, 87%c 
per share 


Common Stock 37¥4c per share 


In addition an extra dividend o 
25c per share on Common Stoc 


All dividends are payable 
October 30, 1936 to stock- 
holders of record at close of 
business October 15, 1936. 


E. A. Battey, 
Treasurer. 


BLAW-KNOX COMPANY 


By action of the Board of Directors of Blaw- 
Knox Company, held September 28, 1936, a divi- 
dend of fifteen cents per share was declared on 
outstanding No-Par Stock of the Company, payable 
October 30th, 1936, to stockholders of record at the 
close of business October 9th, 1936. 

The stock transfer books of the Company will not 
close in connection with this dividend payment. 

GEO. L. DUMBAULD, 
Vice President and Treasurer. 


Electric Bond and Share Company 
$6 and $5 Preferred Stock Dividends 


The regular quarterly dividends of $1.50 per share 
on the $6 Preferred Stock and $1.25 per share on the $5 
Preferred Stock of the Company have been declared for 
payment November 2, 1936, to stockholders of record at 
the close of business October 10, 1936. 


A. C. RAY, Treasurer. 


Corporate Earnings Reports 


EARNED PER SHARE 9 Months to Sept. 30 
ON COMMON STOCK 1936 1935 
12 Months to Aug. 31 
American Gas & Electric............. 2.10 1.79 
American Water Works.............. 1.41 0.99 
Arkansas Power & Light............. p6.92 p6.55 
California-Oregon Power............. p9.06 p.4 22 
Consolidated Gas (Baltimore)........ . 4.61 4.21 
Continental Gas & Electric........... p20.09 p13.51 
p39.16 p35.52 
Engineers Public Service............. 0.04 nil 
General Water, Gas & Electric........ 0.78 0.38 
Gulf States Utilities................. p9.06 7.24 
Houston Lighting................... p49.75 p48.88 
Louisiana Power & Light............. pl9.73 pl2.70 
Puget Sound Power & Light.......... p4.21 p0.81 
0.50 0.49 
UnitedLight & Power............... 0.11 pl.69 
Virginia Electric &Power............ p15.88 p14.27 
9 Months to Aug. 31 
3.06 1.34 
8 Months to Aug. 31 
Derby Oil & Refining................ 0.59 p2.18 
Eastern Steamship Lines............. 1.79 0.82 
PublicService of 1.48 1.55 
16 Weeks to Aug. 16 

Champion Paper & Fibre............. 0.46 
12 Months to July 31 
2.42 5.04 
Waukesha 1.82 1.23 
7 Months to July 31 

Gulf States 1.00 

Tide Water Associated Oil............ 0.75 
6 Months to June 30 
American Smelting.................- 3.01 1.51 
wn Cork International............ a0.16 a0.55 
Mock, Judson, Voehringer............ 1.1 ane 
0.01 
Smith(L.C.) &Corona ............ 3.28 1.54 


a0n Class A stock. p On preferred stock. 


Gulf States Steel C. 


Suitable for speculative retention, 
around 57, for longer term holding. 
Company plans to issue $7 million 
414s and is to apply the proceeds to 
the redemption of $4,5 million 514s 
and approximately $2.2 million of 
the proceeds will be used to redeem 
20,000 shares of the outstanding pre- 
ferred stock at $110 per share. Earn- 
ings amounted to $1 per share on 
the common stock, after allowance 
for preferred dividend requirements, 
in the first seven months of this 
year. Elimination of remaining 
arrears on preferred stock (which 
amount to around $17.50 per share) 
should not prove difficult. (Facto- 
graph No. 445. Also FW, Nov. 13, 


Industrial Rayon c+ 

Offers some longer term possibili- 
ties, around 38, justifying retention 
or speculative holdings (yield, 4.4%). 
Reflecting increased consumption of 
yarns and advancing prices earnings 
in the third quarter were at the best 
level since early 1934, amounting to 
77 cents per share as against 43 
cents in the previous quarter and 26 
cents in the like period of 1935. 
Company’s plants are operating at a 
high rate. (Factograph No. 170. 
Also FW, Aug. 5.) 


Nash Motors C 

Stock, around 19, is considered less 
attractive than other motor stocks, 
but holdings need not be liquidated 
at current levels (yield, 5.2%). Com- 
pany has rather ambitious plans for 
the coming year and expenditures in 
connection with re-styling Ambas- 
sador and LaFayette lines will cost 
$2 million and around $1 million will 
be spent for advertising. Earnings 
in the first nine months of this year 
rose to 23 cents per share, as com- 
pared with the deficit of 42 cents in 
the comparable period of 1935. (Fac- 
tograph No. 156. Also FW, July 15.) 


Smith & Corona Typewriters 

Shares appear relatively under- 
valued on the basis of earnings, 
around 29, and purchases may be 
considered for the long pull (indi- 
cated yield, 3.4%). The annual re- 
port of L. C. Smith & Corona Type- 
writers for the fiscal year ended 
June 30 provides further evidence 
that the former secondary units of 
the field are making much more 
rapid progress than the old leaders. 
Earnings for the year equaled $3.25 
per common share on the present 
capitalization which became effective 
late last November, against $1.70 a 
share on the old capital stock. The 
change in capital eliminated all pre- 
ferred arrears and thus paved the 
way for the recent resumption of 
common dividends, the initial pay- 
ment of 25 cents having just been 
made on October 1. 


3 
= = 
= Send this advertisement = 
= for 2 weeks free trial = 
_ TheGartley 


Weekly Stock 
Market Review 


A ten page weekly analysis of 
stock price trends; a specific 
technical review of from 30 to 
40 stocks and other important 
and valuable market comment 
and opinion. Prepared by H. 
M. Gartley, Inc., outstandin 

authorities onthetechnica 

interpretation of stock price 
movements. D 


H.M.Gartley,Inc. 


76 William Street, New York 


TO BUY NOW 


We have selected a low-priced stock which ap- 
peals to us as being one of the most attractive 
speculations on the New York Stock Exchange. 
It is selling much below its prospective value, we 


believe; and those who buy this stock couid 
make excellent profit during coming months. 


The security in question is within the reach 
of all investors. The company has greatly im- 
proved prospects. Business is expected to expand 
sharply. Earnings could pick up rapidly. The 
action of the stock indicates substantially higher 
prices. In short, this is truly a bargain stock. 


The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge— 
no obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 202, Chimes Bldg., Syracuse, N. Y. 


Further 


BIG RISE 


AHEAD? 


Send for Bulletin FWO-14 FREE 


American Institute of Finance 
137 Newbury Street, Boston, Mass. 


Bigger Profits. 


This organization has been singu- 
larly successful this year in select- 
ing for our subscribers those stocks 
in which opportunities for profits 
have been better than average. 


What Stocks Now? 


_In recognition of changing condi- 
tions and improved outlook for cer- 
tain issues, we have recommended 
substantial changes in holdings 
during recent weeks. These new buy- 
ing recommendations are expected 
to do even better than previous ones 
which proved so profitable. 


Address your request for a FREE SAM- 
PLE COPY of our weekly bulletin to: 


"MARKET ACTION” 
ie 624A Empire State Bidg., New York wal 
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The FINANCIAL WORLD 


Current 


Literature 


Upon request, and without obliga- 
tion, any of the literature listed be- 
low will be sent free direct from 
the firms by whom issued. To ex- 
pedite handling, each letter should 
be confined to a request for a single 
item. Print plainly and give name 
and address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


Opp Lots—This booklet gives use- 
ful trading facts and marginal re- 
quirements as well as commission 
charges. (Published by John Muir & 
Co., Members N. Y. Stock Exchange.) 


Is THIS THE TIME TO Buy COMMON 
Stocks? A brief discussion on this 
subject. (Prepared by Lord, Abbett 
& Company.) 


SECURITIES OF THE CITY OF NEw 
YorK—54-page booklet which is a 
digest of information about the City 
of New York. The material has 
been derived chiefly from official 
sources. (Published by R. W. Press- 
prich & Co., Leading Bond House.) 


SoME FINANCIAL Facts—A 24-page 
booklet containing a brief description 
of the American Telephone & Tele- 
graph Company and the organiza- 
tion and operations of the Bell Sys- 
tem. It is illustrated throughout with 
maps, graphs and charts, and is of 
interest to every investor in public 
utility securities. (Made available by 
American Telephone & Telegraph 
Co.) 


Wuat Is An O1 Roya.tty ?—De- 
scriptive booklet. (Made available 
by Leigh J. Sessions Corporation.) 


24 INDUSTRIAL Groups showing 
earnings record through 8 years and 
chart of earnings in first half of 
1936—-statistics on 90 preferred stocks 
—information on 595 common stocks. 
(Made available by James M. Leo- 
pold @ Co., Members New York 
Stock Exchange.) 


TRADING MeETHoDs — 24-page_in- 
formative booklet on this subject. 
(Published by Chisholm & Chapman, 
Members N. Y. Stock Exchange.) 


Stocks, Bonps, COMMODITIES — 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 
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Weekly 


Business and Financial Summary 


Weekly Trade Indicators 


*Crude Oil Production (bbls.)............. 
Electric Power Output (000 K.W.H.)..... 
{Steel Output (% of capacity)............ 
tAutomobile Production (U.8.A.)........ 
§ Wholesale Commodity Price Index....... 


io Clearings New York City.......... 
Bank Clearings Outside New York City .. 
Total car loadings (number of cars)...... . 

Bituminous Coal Production (tons)...... . 

Financial World Index of Industrial 


— 
1936 1935 
ct. 3 Sept. 26 Sept. 19 Oct. 
2,987,800 030,050 3,037,000 2.719) 
2,169,442 2,157,278 2,170,807 
75.3% ‘4% 74.4% 40 
23.175 20,597 26,640 29,35 
82.0 81.6 82.1 ee 
1936 198°" 
Sept. 26 Sept. 19 Sept. 12 Sept. 2 
$2,969 $4,011 $2,973 $3.5 
$2,384 $2,789 $1,977 
807,070 789,510 699,859 
1,447,000 1,419, 1,563,000 283 
73.3 73.1 73.5 521 


*Daily Average. tAs of beginning of following week. 


qJournal of Commerce. 


Federal Reserve Reports 


Member Banks, 101 Cities 


Total commercial loans................. 
Total net demand deposits.............. 


Reserve System 


Federal Reserve Credit Outstanding...... 
Total Money in Circulation............. 


*Other than U. S. Government Securities. 
Miscellaneous Factors 
*U.S. Government Debt................. 


Building Contracts. Daily Average (F. W. 
Dodge)—in 


*Farm Income—Subsidies............... 


tWard's Report. §000,000 Omitted, 


193 1935 
Sept. 30 Sept. 23 Sept. 16 Oct. 2 
f 
$3,242 241 
"337 3.333 3/332 
10,592 10,629 10,623 9.277 
4,260 4,196 4,17 3704 
15,116 14,999 14,910 13,246 
5,063 018 5,013 
1,008 1,013 879 
2,473 2,473 2,495 2,470 
6,266 6,239 6,255 ¥ 
1936 1 
Sept. Aug. July inn 
$33,803 $33,380 $33,343 $29,421 
9.37 10.59 11.34 6.97 
Aug. July June Aug. 
$170,799 $68,809 $151,874 $29,795 
649 734 582 610 
12 24 57 44 


*000,000 Omitted. tCorporate new issues only; exclude refunding; 000 Omitted—Commercial & 


Financial Chronicle. 


Dow-Jones Common Stock Averages, Closing Figures 


October 
1 2 3 5 6 7 
Se eee 168.26 170.76 172.44 172.81 174.42 174.59 
55.76 57.18 57.85 58.20 58.54 58.41 
SAS 33.93 34.52 34.81 34.53 34.45 35°16 
Daily Volume N. Y. S. E. 
eee eee 1,099,470 1,928,690 1,632,260 2,080,000 2,260,000 3,030,000 


Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. Loadings from the 15th to the 
15th give a rough indication of earnings for the current month. 


Eastern District 


E 

New York, New Haven & Hartford......... 
New York, Chicago & St. Louis............ 


Southern District 


Northwest District 

Chicago & Great Western................. 
Chicago, Milwaukee, St. Paul & Pacific. .... 
Chicago & Northwestern.................. 


Northern Pacific........ 
Central West District 
Atchison, Topeka & Santa Fe............. 


Chicago, Burlington & Quincy............. 
Chicago, Rock Island & Pacific............ 
Chicago & Eastern Illinois................ 
Denver & Rio Grande Western............. 
Southern Pacific System. 


Southwestern District 


St. Louis-San Francisco................... 
St. 


Sept. 19 Sept. 12 ept. 5 Sept. 21 
1936 1935 
58,983 51,052 55,425 52,240 
36,838 32,533 35,034 33,355 
13,487 11,252 12,459 12,253 
15,218 13,664 16,699 15,425 
29,973 25,174 28,289 27,349 
29,446 27,709 28,367 25,135 
21,915 18,992 22,564 21, 
85,593 73,690 84,658 77,657 
16,12 13,79 15,410 13,873 
117,857 102,008 115,469 100,019 
10,69 9,190 10,787 11,30 
14,873 13,076 14,209 14,033 
10,182 9,044 9,435 9, 
14,032 12,974 13,114 12,758 
37,300 33,661 35,332 44 
28,225 25,672 26,486 24,970 
12,712 10,902 11,934 10,643 
37,311 33,157 35,634 34,335 
5,958 5,310 5,853 5 
30,780 27,178 30,383 29,458 
39,342 35,321 39,564 36 855 
27,319 23,196 24,818 27,031 
15,589 13,208 14,925 14,749 
28,015 25,875 26.887 26,445 
26,210 23,549 25,894 25,012 
21,000 18,517 22,295 19,037 
5,406 4,487 5,099 4; 
7.720 6,836 7,244 6,556 
40,687 35,769 39,182 34,106 
25,684 23,116 24,586 24,068 
4,936 4,378 4,688 4,0 
4,208 3,947 4,127 3,351 
8,943 8,318 8,511 
28,045 24,383 26,171 25,301 
14,698 13,012 13,665 13,548 
5,387 4,943 4,790 4,379 
8,916 8,488 8,638 8,289 


Ne tNew Capital Flotations................. 
*Farm Income—Total (including subsidies) 
Week ended — 
Delaware, Lackawanna & Western 
very (Compiled from Association of American Railroads figures) 


Who Is 
Buying Stocks 


483 
82.3 
Today 
165 
624 
ited, 
N THE summer of 1933 most of the buying 

tis of stocks was by speculators looking for 
1 big quick profits. In the first three months of | ment in market prices and there are also many 
EM this year the speculative buying was animpor- stocks that have failed to discount fully 
4 tant factor although not a dominating one. the big improvement in their earnings and 
89 It is our belief that at the present time prospects. 
470 strictly speculative buying is at a minimum If you are an investor who Pea expect 
” and that most of the purchasing of stocks has the impossible, we believe THE FINANCIAL 
35 been by individuals who expect to b old them WORLD can be of tremendous value to you 
‘ for the next few years of probable rising busi- in the next 12 months in helping you to ap- 
6.97 ness profits. praise the most promising opportunities for Bees 
as It is because of our belief that the buying investment. 
7 of stocks has been of a substantial character There are many services that will promise 
her many months we still. you much more than we are willing to promise 

upon the outlook of ‘carefully selected stocks but we would rather have our subscribers feel 
as for the year 1937. We at all times deprecate that we are really helping them to handle their % 
. the purchase of stocks for short term profits funds more successfully than to have them dis- 5: 
because has shown that the average anointed because we had led them to believe 
mb speculator hasn't a chance to make money in that they could perform miracles in the stock 
| this way over a period of time. market with a few hundred dollars. 
a wate every evidence that most of the stock Unless you are willing to exercise care, cau- 

buying ween: for cask and on tion and discrimination in the purchase of a 
35 not buy stocks at all. We say this despite our 
240 —provided he is willing to exercise care and belief that many opportunities for genuinely 
- common sense in his selections. attractive investments are still available to the 


349 There are many sound stocks that have not intelligent type of investor, who knows what Y ms (Ee 


+4 participated to any extent in the big improve- _ it is all about. ae 
302 
333 Profit Most by Mailing This Coupon Before November 20, 1936 
401 

0-14 
758 
| FINANCIAL Wi 
CIAL WORLD. 
7 21 West Street, New York, N. Y. | 
For enclosed $10 please enter my annual subscription for THE FINANCIAL WORLD each week, a copy of ~ independent Appraisals 

560 | of Listed Stocks” each month, an immediate free survey of twenty of my listed securities and the regular monthly advice privilege | 
158 as per your rules. Also send me the reprints of ‘Fall Outlook for Business and Stocks,” Semi-Annual Forecast entitled ‘Dividend 
355 | Prospects for Leading Big Board Stocks,’ “Facts Pointing to a Major Credit Inflation,” besides important analyses pointing out | 
)31 individual stocks of more than average attractiveness. | 
49 

| SPECIAL OFFERS—CHECK YOUR CHOICE | 
45 Oo Annual subscription with complete indexed book of 735 original “Stock Factographs” and 256 revised ; 
12 | “Stock Factographs’—Remit $11.25. 
| [_] Annual subscription with 256 REVISED “Stock Factographs”—Remit $10.40. ] 
Hs | [[] Annual subscription with 256-page Bond Book (just off the press)—Remit $10.50. ] 
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Industry 


T’S LONDON, foggy London, in the 
year 1856. An 18-year-old boy is busy 
in his home-made chemical laboratory. 
All day he has been experimenting with 
coal tar, trying to find some practical use 
for it. But so far he has made ho progress. 
All he has to show for his day’s work is 
a beaker of filthy, oily liquid. 

He is discouraged. He goes to the sink 
to pour it out. He adds a bit of alcohol, 
perhaps so that he can clean the glass 
beaker more easily. He stares in amaze- 
ment. 

“Wait!” he cries to the empty room. 
“It’s turning purple! There’s something 
queer about this tar.” 

How fortunate for us that young Bill 
Perkin, the boy chemist, did not pour out 
the filthy residue of his day’s experiments! 
How very fortunate, indeed, that he sensed 
the fabulous Unseen Value of coal tar. 

For that beaker of purple liquid held 
the secret of new dyes, new drugs, new 
medicines, new perfumes, new flavorings! 
Many important and useful products, too 
Numerous to mention, came in time from 
coal tar. Young Perkin’s discovery revolu- 


BEFORE BUYING A CAR 


—ASK YOURSELF THESE 
6 QUESTIONS 


1. Has it proper weight distribution ? 
2. Has it genuine hydraulic brakes? 


3. Is it economical to run? 
4. Has it floating power? 

5. Has it safety-steel body? - 
6. Does it drive easily? 


ONLY CHRYSLER-BUILT 
CARS HAVE ALL SIX 


Chrysler Marine and Industrial Engines ¢ Airtemp—Air Conditioning 


tionized the chemical industry, and proved 

to be of incalculable benefit to mankind, 
* * * 

What has coal tar to do with automobiles? 

Just this! Cars, too, can have enormous 

Unseen Value, 

Today every man who buys a car real- 
izes that there is something far more 
important than the materials from which 
the car is made—more significant than 
beauty, power, safety or speed. The Chrysler 
Corporation has made America conscious 


of this vital Unseen Value. 


The man who drives a Chrysler-built 
car well knows the pride and confidence 
that go with ownership of a Plymouth, 
Dodge passenger-car or truck, De Soto, 
Chryster! Behind these cars is far, far 
more than the busy factories in which 
they are built. Behind these cars is devo- 
tion to an inspiring ideal. 


Look beyond Beauty, Safety 
and Speed 


It has been the ideal of the Chrysler 
Corporation to improve cars in every 
possible way, and to keep improving them. 
Chrysler engineers have dared to build 
the cars of their dreams—have pioneered 
one great advance after another — have 
created masterpieces of perfection. 


Because of this, about every fourth car 
sold today is a Chrysler-built car! Of all 
American motor manufacturers, Chrysler 
Corporation alone exceeded in 1935 its 
rate of production for the boom year of 
1929. 

We ask you to bear these facts in mind 
when you buy a car. We ask you to con- 
sider the exceptional Unseen Value of the 
famous cars and trucks built by Chrysler. 


YOU GET THE GOOD THINGS FIRST FROM CHRYSLER CORPORATION 
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